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$250,000,000 
United Kingdom of Great Britain and Ireland 


TWO-YEAR 5% SECURED LOAN 
GOLD NOTES 
DIRECT OBLIGATIONS OF THE GOVERNMENT 
Dated September 1, 1916 Due September I, 1918 


Interest payable March 1 and September 1 





Principal and interest payable in United States gold coin, at the office of J. P. Morgan & Co., without 
deduction for any British taxes, present or future 
Coupon Notes of $1,000, $5,000 and $10,000 





Redeemable at the option of the Government, in whole or in part, on thirty (30) days notice, as follows: 
At 101 and accrued interest on any date prior to September 1, 1917. 
At 1001, and accrued interest on September 1, 1917, and on any date thereafter prior to maturity. 

To be secured by pledge with The Farmers Loan & Trust Company, of New York City, under a pledge agree- 
ment executed by the Government, of securities approved by J. P. Morgan & Co., of an aggregate value of at least 
$300,000,000, calculated, on, the basis of prevailing market prices, sterling securities being valued in dollars at the 
prevailing rate of exchange, viz.: 

Value. 

Stocks, bonds and,or other securities of corporations organized in the United States..... $100,000,000 
Bonds and/or other obligations of the Government of the Dominion of Canada, either as 

maker or guarantor, and stocks, bonds and/ or other securities of the Canadian Pacific 

Railway Company...................--. ae SEN. PIRES PEL ‘ . 100,000,000 
Bonds and/or other obligations of the several following Governments, either as maker or 

guarantor, iz., of Argen‘ina, Chile, Norway, Sweden, Denmark. Switzerland and/or 

SE ere ; ibaielys damsheae ; , giannis See. a : . 100,000,000 

Pending the arrival and deposit of securities as above, the Government.is to deposit temporarily with the Trust 
Company at the time of issue of the notes, either approved New York Stock Exchange collateral of aggregate value 
equal to that of the then undelivered securities and/or cash equal to five-sixths of such value. All such temporary 
collateral is to be exchanged from time to time in the same relative proportions upon the deposit of the above 
mentioned securities. 

If the pledged securities depreciate in value because of change in market price or in rate of exchange, the Gov- 
ernment is to deposit additional securities with the Trust Company, to the end that the aggregate value of the 
pledged securities shall equal at least 120°. of the principal amount of the notes at the time unpaid and not secured 
by deposited cash. 

The Government is to reserve the right from time to time to sell for cash any of the pledged securities, in which 
event the proceeds of sale are to be received by the Trust Company and applied to the retirement of notes by 
purchase, if obtainable at prices not exceeding the then redemption price, and otherwise by redemption by lot at the 
redemption price. 

The Government is to reserve the right also to make substitutions of securities, but such substitutions are not 
to vary the relative amounts in value of the above-indicated three several groups of securities at the time held by the 
Trust Company. 


Valuations of securities are to be approved hy J. P. Morgan & Co. 








This offering is made subject to verification of the list of collateral, and to the appioral of the necessary details 
by Counsel, 





WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AT 99 AND INTEREST, 
YIELDING SLIGHTLY OVER 5% PER CENT. 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o'clock, A.M., 
August 23, 1916, and will be closed at 10 o’clock, A.M., August 28, 1916.+ 
or earlier, in their discretion. 


THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS, AND ALSO,IN ANY EVENT. TO 
AWARD A SMALLER AMOUNT THAN APPLIED FOR. 





AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF J.P. MORGAN & CO.. TN 
VEW YORK FUNDS, TO THEIR ORDER, AND THE DATE OF PAYMBNT WILL BE 
GIVEN IN THE NOTICES OF ALLOTMENT. 





Temporary certificates will be delivered pending the engraving of the definitive notes. 


J. P. MORGAN & CO. 


FIRST NATIONAL BANK NATIONAL CITY BANK 
New York City New York City 
HARRIS, FORBES & CoO. 
WM. A. READ & CO. BROWN BROTHERS & Co. 
LEE, HIGGINSON & CO. 
KIDDER, PEABODY & CO. J. & W. SELIGMAN & CO. 
GUARANTY TRUST COMPANY, New York 
BANKERS TRUST COMPANY | FARMERS LOAN % TRUST COMPANY 
New York City New York City 
CENTRAL TRUST COMPANY OF ILLINOIS UNION TRUST COMPANY 
Chicago Pittsburgh 


| New York, August 22, 1916. 
| 
| 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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STOCKS NOT HELD BY THE FEW. There are also many thousands of holders of railroad 
Easy Refutation of Brotherhood Assertion That a Small jonds. Going outside the railroads to a great cor- 
et wlingun stig tier ts eli poration that ships more tonnage over the railroads 
e railroad union men, eir endeavor to w Sy macy 
ic opinion to their side of the present wage con- = box 4 sord paar ~ a nae . —— ens 
ig ; - _ Corporation, the shareholders’ records show a scat- 
pred, uae Meee ~ — nae. e = tered ownership among more than 126,000, including 
Oe ec Se ee thousands of steel workers and small $100 share own- 
pnd orphans” and small holders of railroad stocks ae beg soi ear ie 3 - acathone 
by the thousand would be seriously injured in their ‘waa Pe tapi apni see ee he, ag ‘oven 
property rights if the eight-hour day were granted, Mane, et ie na le seni ‘sip: dice 
aes 1as —— =o in or nial to cucine pub al prejudice, 
Ve have been innocent enough to believe that this ph aga i eps mopere the Carts, winch Saaeae 
joary old falsehood of Wall street ownership had Oe SOE CERES aT 
long ago been decently buried and therefore must A WORLD'S WHEAT GHORTAGE? 
over the ground again and scotch it. The facts : s 
pre accessible to anyone who cares to read annual Soe ee eae me ae — eet is 
reports and statistics of the ownership of these i te ee ee ae aor ener 
urities. The fact is that these figures, taken from ee ee ee 
cal Maciel, dices dias thans: nen daete tiie Be wheat, in all the American grain markets, especial- 
0,000 individual owners of American securities in ly , eit riage pomparannye mn the aeae a 
United States and that since the war in Europe hin Pinealiiins uaa leit exchange ot the 
rete alll aamiainis tikes Ueeedadiic tepid adeaiae world, have passed the top price of 1881, when a 
not the sa-colledanees, own railroad securities. °"°** ects oe buchenge “ the west 
the New Haven railroad for instance. That in a One Many great speculatiy c MOVEMENES 
tem has 26,106 shareholders, according to the have since been seen, but this year may outshine 
ransfer books of the company, and of this number them all. Chere ate observers asl the ¢ hicago wheat 
8,115 live in Massachusetts, Connecticut and Rhode —— vaderenhas or Pee Bee Eee one 
Stoel” EE tke dated anita WASEN ane einen ov will transcend that of all former years. The coun- 
lé enleors. try is so much wealthier now and the army of 
ting another case, that of the Atchison, Topeka speculators, real and potential, greater than ever 
nta Fe, the official figures compiled this year before. _ | 
e last annual meeting show the total number of Canada has joined the United States in predicting 
holders to be 42.112. with every state in the 2 shortage of wheat this year and Argentina, a great 
n represented. At the close of the year 1915, wheat producing state, is sending forecasts of a lack 
ooks of the great Pennsylvania system gave the of supplies of wheat sufficient to feed the world. 
number of shareholders as 93,768, and that the he consensus of views of the best observers is that 
ge holdings was 106 shares. More than half the crop of wheat of the whol orld will be 500,- 
umber are women, thousands of the latter being 900,000 bushels short. Predictions of $2 wheat are 
| teachers and others who earn their living by freely made and the figure of $1.60 has already been 
vork and have put their savings into this stock. passed Europe will ise 100,000,000 
is same scattered small ownership runs through bushels less this year tl last and our crop reports 
e railroads, and there is not one single road of have been so alarming as to suggest that we will be 
line proportions but has many thousands of unable to spare any wl tor export at all. 
holders. The New York Central has more than A shortage of wheat for the world not prove 
); the Baltimore & Ohio has more than 20,000; a serious matter for the United States. We are to- 
. rie more than 27,000, and soon. TheInterstate day the most prosperous nation on earth and if we 





merce Commission figures show 622,000 indi- 
1 railroad stockholders in the United States. 
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have to pay $2 or $3 more per barrel for our flour than 


in normal years, the increased cost will be offset by 
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~ — 4 : ; tan Ry. Co. stock; Mobile & Birmingham Railroad Co. pfd.; Morris 
profits elsewhere. The farmer will get as much, if & Essex Railroad Co. com.; New York Central Railroad Co. *Y 


not more than he obtained for his wheat last year and 
his prosperity will be reflected in increased purchases 
of necessities and luxuries, and these will offset the 
lower income the railroads will receive by reason 
of the smaller movement in grain. It is the almost 
universal testimony from all sections of the grain 
belt, and railroad men subscribe to the same theory, 
that this year’s smaller crops have not affected the 
optimism of the people of the strictly agricultural 
states, and forecasts of the big earnings of the rail- 
roads continue to be made, in the face of reports 
of serious crop damage. 
Foreigners Hard Hit. 

Our great boom in the iron, steel and manufactur- 
ing centers will serve to keep up the grain prices, as 
the workingman, when prosperous, is not niggardly 
in his expenditures for<good things... The only 
anxiety felt over the situation will be in foreign lands, 
especially Great Britain, which has been making re- 
peated inquiries here as to the possibilities of a 
serious situation arising here in the grain trade. It 
is one that might develop into one of extreme grav- 
ity for Great Britain. Germany is watching the sit- 
uation closely as regards Great Britain’s position 
and undoubtedly her submarine commanders have 
received orders to pay especial attention to the job 
of sinking grain-laden vessels. 

It was to have been hoped that the stalking spectre 
of famine would not have to be witnessed in Europe 
this coming winter, in addition to the war’s horrors, 
but there is a possibility of even that developing in 
many places as the result of the grain shortage. One 
can imagine without much indulgence in mental 
speculation that if $2 wheat is seen in the Chicago 
wheat pit, it will be $3 when it gets to the British 
miller. What it will be when it reaches the hard- 
pressed people of Holland, France, Belgium, Ger- 
many and Austria, we prefer to leave to the imagina- 
tion, because it is a subject that gives rise to too many 
painful reflections. 


THE SECURITY FOR THE $250,000,000 LOAN. 
High Class American Stocks and Bonds Total $100,000,000 
—Balance in Canadian and Other Foreign Securities. 

The bankers who have made a $250,000,000 secured loan 
to the government of Great Britain have given out lists 
of the American securities which compose one-third of the 
collateral. Their value is placed at $100,000,000, and the 
$200,000,000 additional collateral is made up of $100,000,000 
Canadian bonds, and $100,000,000 ot 
bonds of the government of Argentina, Chile and other 
neutral A study of the diversified character of 
the securities leads one to marvel at the wide vision the 
average Englishman takes of investments. There is scarce- 
ly a country in the world he has not placed capital in, 
All 


surrendering to his government in his 


securities, mostly 


nations. 


thus proving him the boldest investor in the world. 


these he is now 
patriotic endeavors to help his country win the war. 
The railroad shares in the list include those of the fol- 


lowing roads: 


Atchison, Topeka & Santa Fe Railway Co. pfd.; Atlantic Coast 
Line Railroad Co. com.; Baltimore & Ohio Railroad Co. com.; Balti- 
more & Ohio Railroad Co. pfd.; Chicago & Northwestern Railroad Co. 
com.: Chicago & Northwestern Railroad Co. pfd.; Chicago, Mil- 
waukee & St. Paul R. R. Co. com.; Chicago, Milwaukee & St. Paul 
R. R. Co. pfd.; Cleveland & Pittsburgh R. R. Co. guar. stock.; De- 
troit, Hillsdale & Southwestern R R. Co. stock.; Erie & Pittsburgh 
Railway Co. stock.; Erie Railroad Co. 1st pfd.; Great Northern 


Railway Co. pfd.; Illinois Central Railroad Co. stock.; Illinois Cen- 
tral Railroad Co. leased lines stock.; Lehigh Valley Railroad Co. 
stock: Louisville & Nashville Railroad Co. stock; Minneapolis, St. 
Paul & S. S. M. Ry. Co., com.; Minneapolis, St. Paul & S. S. M. Ry. 
Co. pfd.; M., St. P. & S. S. M. Ry. Co. leased lines stock; Manhat- 


Norfolk & Western Railway Co. com.; Norfolk & Western Railway 
Co. pfd.; Northern Pacific Railway Co. stock.; Pennsylvania k,j/. 
road Co. stock; P., Ft. W. & C. Ry. Co. original guaranteed sto, - 
P., Ft. W & C. Ry. Co. special guaranteed stock; Reading Co. jg 
pfd.; Reading Co. 2d pfd.; St. Louis Bridge Co. Ist pfd.; Souther, 
Pacific Co. stock; Tunnel Railroad of St. Louis stock; Union | 
Railroad Co. com.; Union Pacific Railroad Co. pfd. 


In the industrial group are the following: 


Am. Locomotive pfd.; Am. Car & Foundry pfd.; Am. Sugar 
pfd. and com.; Am. Cotton Oil com.; Am. Tobacco pfd.; Am 
ers Secur. pfd. B; Baldwin Locomotive Works pfd.; Cluett Pea 
pfd.; Central Leather pfd.; Deere & Co. pfd.; Eastman Kodak 
International Harvest Corp. pfd.; Ingersoll-Rand pfd.; Lehig) 
& Navigation; Liggett & Myers pfd.; P. Lorillard pfd.; Monts: 
Ward pfd.; United Fruit; Western Union Telegraph. 


Security Must Be Maintained. 

The bonds in group one are largely in excess of 
stocks in market value and include practically every 
railroad issue listed on the New York Stock Exchange 
and with many public utility bonds. There are 344 sepa- 
rate railroad, bond and note issues, 54 industrial bond is- 
sues and 66 miscellaneous bonds, including 8 New \ 
City issues. It is stipulated that should the pledged se. 
curities depreciate in market price or go down throu 
the change in rates of exchange, the British Treasury 
obligated to deposit additional securities so that at all 
times the pledged securities shall be equal at least to 120 
per cent. of the principal amount of the $250,000,000 loan. 
In other words the collateral will always be maintained 
at $300,000,000 in value. 

The attractiveness of the 2-year investment in these 
collateral notes is obvious, returning as they do a little 
better than 5% per cent. on the investment. They make 
an ideal investment for bank funds and funds of individ- 
uals and large estates. The buyer need have no anxiety 
about the outcome of the war so long as the security is 
maintained at the amount named under the pledge. 

The investors, banks and investment institutions in the 
United States have taken very kindly to the offering, 
and should another loan of the same character be forth- 
coming later on, as is rumored, it is not doubted what the 
result will be. 


oh 
Su 





SEPTEMBER DIVIDEND PAYMENTS. 

Dividends and interest payments to be disbursed dur 
ing the month of September will approximate $142,539,689 
This compares with $115,154,100 in September, 1915, or an 
increase of $27,385,589. One hundred and thirty-five cor- 
porations will distribute in the aggregate $79,039,689 to 
stockholders, an increase of $22,785,589. 

The largest disbursements to be made will be by the 
industrial corporations, which amounts to $50,081,091, a: 
compared with $29,107,642 last year. Railroads will make 
payments of $24,132,032, compared with $23,212,085 last 
year. Street railways will pay dividends of $2,576,566 an‘ 
banks and trust companies will pay out $2,250,000. 

The largest dividend to be paid will be by the United 
States Steel Corporation, which will amount to $11,43 
806. This includes the regular quarterly dividend of 
per cent. and the extra dividend of 1 per cent. 

Interest payments will call for $63,500,000, against $58 
900,000 last year, the increase representing new bond a! 
note issues. 








1916 Edition of Booklet 


Public Utility Bonds 


is now available for the use of investors. 
This booklet embodies a summary of 
recent information regarding 99 Public 
Utility bond issues which we recommend 
for investment. 





Send for Booklet No. 60 


Harris, Forbes & Co 


Pine Street, Corner William, New York 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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‘LISTED: 
‘BONDS: 








NORFOLK SOUTHERN REFUNDING 5s. 
e first and refunding 5s of the Norfolk Southern 
recently shown increased activity and strength. 
have been recent sales of the bonds at 82, an ad- 
of about four points from the level at which the 
s had been recently selling. In view of the marked 
ovement in the affairs of the company the bonds 
ir attractive around the present price. 
the fiscal year ended June 30, 1916, the Norfolk 
hern earned a surplus of nearly one and one-half 
s its fixed charges. The territory served by the com- 
has now practically entirely recovered from the de- 

ssion which followed the outbreak of the European 
and the monthly earnings have recently been the 

est in the history of the road. It is understood the 
pany has practically no floating debt and that the 


rrent financial situation is good. All of the surplus 
rnings during the last fiscal year were put back into 


property in improvements and betterments and the 


hysical condition of the road is now said to be better 


I 


| 


1 in years. 


JISTILLERS SECURITIES CONVERTIBLE 5s. 

he market price ci the Distillers Securities convertible 

has shown practically no response to the marked im- 

vement in the affairs of the company during the last 
The bonds sold freely this week below 75, a de- 
of three points from the price in June. 


[he prosperity of the Distillers Securities Corpora- 


n is directly attributable to the European War, and its 


e earnings are temporary. The management, how- 
r, is to be commended for following the conservative 
icy of using a large portion of its earnings to reduce 
bonded debt and generally strengthening the financial 


sition of the company. During the last fiscal year 


f\ 


000,000 of the bonds were purchased in the open market 


cancelled. It is known that it is the intention oi 
company to purchase and cancel at least $1,000,000 


litional bonds during the current fiscal year. It is 


prising that the purchase of this large amount of bonds 
the open market has not resulted in greater strength 
the issue. Notwithstanding the large increase in the 


irnings of the Distillers Securities Corporation the bonds 
nnot be rated as occupying other than a semi-specula- 


position. 


NEW YORK STATE RAILWAYS 4%s. 


Che New York State Railways, which is controlled by 


k ownership by the New York Central Railroad, owns 
operates an extensive street railway and interurban 
way system. The fotal mileage operated is over 580 
es, measured as single track, the territory served in- 
ling such important centers as Rochester, Syracuse, 
ca and Schenectady, with interurban lines connecting 
different centers. 

he first consolidated 414s are selling at 85, at which 
e the yield is nearly 5.40 per cent. The first consoli 
ed 4%s are secured by a first mortgage on 102 miles 


track, and by a general mortgage on all of the remain- 


property of the company, subject to divisional liens 
bonds are inactive, but are entirely suited to the 
ls of the individual investor who is less interested in 


tketability than he is in security and an attractive 





d. The authorized issue of first consolidated bonds is 
000,000, the amount outstanding being $12,748,000. The 
earnings of the company are at the rate of more than 
‘e its entire fixed charges. No additional bonds can 
issued without the approval of the New York State 
lic Service Commission. 


The bonds are tax exempt 
New York. 





BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Trustee and Agent for 
Persons and Corporations 


Resources over $250,000,000 











ADVICE TO INVESTORS 


Purchase your securities through respon- 
sible dealers, who have adequate facilities for 
investigations and a reputation to maintain for 
reliable advice. 

K. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly re- 
view of **The Investment Situation” 


Write for Pamphlet 27 


Knauth -Nachod & Kubhne 


Members New York Stock Exchange 
Equitable Building New York City 

















Northern Union Gas Co. 


First Mortgage 5°% Bonds due 1927 


Consolidated Gas System 
(New York) 


Secured by a first mortgage on one of the most 
important units in the system 


Net earnings for 1915 reported as about five 
times fixed charges. 


Price to yield about 4.80% 


Send for Circular ‘‘ F-4068" 


Redmond &.Co. 


33 Pine Street New York 

















Municipal Bonds 


Probably safer than any other type of investment 


Send for Circular ‘’F 


REMICK, HODGES & CO. 


Members New York Stock Exchange 
14 Wall St., New York 


Correspondents: R. L. Day & Co., Boston 








eee 








The Relative Strength of 


the Warring Nations 


is indicated on the new War Map of 
Europe and Asia we have had prepared 
for us. Every investor interested in the 
securities of the belligerents will find this 
map of value, as it provides accurate in- 


formation as to the geographical and 
financial strength of each of the Central 
and Allied Power: \ copy of this map 


will be sent on requ 


A. B. Leach & Co. 


Investment Securities 


62 Cedar Street, New York 


Chicag Boston Pt { 2 Ba ré Buffalo 
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NORTHERN OHIO TRACTION SELLS BONDS. 

Banking New York this week closed the 
negotiations for the purchase of $5,000,000 first lien and 
refunding 5 per cent. bonds of the Northern Ohio Traction 
& Light Co. which has adopted an ambitious program for 
the improvement of its properties and the purchase of cer- 











interests in 


tain rights of way so as to make its franchise rights com- 
plete. 
earns the interest on its present outstanding indebtedness 
about three times and also pays 6 per cent. on the pre- 
ferred stock and 5 per cent. on the common. Earnings for 
1915 were higher than in the previous year, and output of 
power, aggregating 88,355,000 kilowatt hours, showed an 
increase of more than 18 per cent. Income for 1915 
amounted to $3,890,751 in gross, compared with $3,636,085 
earned in the year preceding. Net earnings after oper- 
ating expenses and taxes, which were increased $135,581, 
totaled $1,517,741, a gain of $119,085. Payment of divi- 
dends on the preferred and common stock absorbed $649,- 
281 and the surplus of $240,151 was $80,757 greater than 
that of December 31, 1914. Purchase of bonds 
is said to have been the last deal made by N. W. Halsey 
& Co., that absorbed by National 
City Bank interests 


The company has been very prosperous and now 


these 


before company was 


UTILITY BONDS UNDER BRITISH LOAN. 

Of the 88 industrial and public utility bonds announced 
as part collateral for the $250,000,000 British loan, 70 are 
those of public utility corporations in the United States, 
and the great preponderance of this class of collateral in- 
dicates the wide distribution in Great Britain such securi- 
ties have enjoyed. The companies represented are: Ameri- 
can Power & Light, American Tel. & Tel., Boston Electric 
Light, Broadway & Seventh Avenue R. R., B. R. T., Brook- 
lyn Union Elec., Buffalo General Electric, Butte Electric 
& Power, Central Ga. Power, Chicago Rys., Chicago Tele- 
phone, Cincinnati Gas Transportation, Consol. Gas, Elec. 
Light & Power, Commonwealth Power, Ry. & Light, Cum- 
berland Tel. & Tel., Detroit United, Duluth St. Ry., East- 
ern Power & Light, Edison El. Illuminating, Federal Light 
& Traction, Georgia Light & Power & Ry., Georgia Ry. & 
Electric, Houston Electric, Inter-Met., Kings Co. Electré- 
Light & Power, Ky. Traction & Terminal, Laclede Gas 
Light, Lynn & Boston Ry., Michigan State Tel., Michigan 
Minnesota General Electric, Mississippi River 
New Orleans Ry. & Light, New- 
Ry., Gas & Electric, N. Y. Gas, 
Electric Light, Heat & Power, N. Y. Rys., N. Y. State 
Rys., N. Y. Telephone, N. Y. & Westchester Lighting, 
Niagara Falls Power, Northern Electric, Ltd., Northwest- 
ern El. Ry., Pacific Gas & Electric, Pacific Light & Power, 
Pacific Tel. & Tel., Penn. Water & Power, Philadelphia Co., 
Portland Ry., Portland Ry., Light & Power, Public Service 
Corp., Puget Sound Traction, Light & Power, Rochester 
Ry., St. Louis, Springfield & Peoria, San Joaquin Light & 
Power, Seattle Electric, Southern Bell Tel. & Tel., Spring- 
field Ry. & Light, Standard Gas & Electric, Third Avenue 
R. R., Tri-City Ry. & Light, Union Elec., Light & Power, 
United Light & Rys., Utah Light & Power, Virginia Ry. 
& Power, Washington Ry. & Light, Washington Water 
Power, Western Tel. & Tel. and Western Union 
time several of these bonds have been 
under pressure because of foreign liquidation. It must not 
be understood that these represent the total amounts held 
in Great Britain, but the use to wnich they are now put 
undoubtedly means that the British treasury will be able 
to control a great majority of those remaining in the hands 
of British investors and use them in like manner should 
occasion arise, thus curtailing such offerings here. 


United Rys., 
Power, Montana Power, 
port News & Hampton 


For some past 
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We Offer 


Utility and Industrial 
Short Term Notes 


Descriptive Circulars on Request 


BERTRON, GRISCOM & CO. 


40 Wall Street 
New York 


Land Title Building 


PHILADELPHIA PARIS 


August 26, 19 


19 Boulevard des Capucines 
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Public Utilities in 
growing communities 
bought and financed 


@Their securities 
offered to investors. 


Suite No. 1500 
72 West Adams St. 





Middle West 
Utilities Co. 


CHICAGO, ILLINOIS 











We 


are in the market to purchase 
Kansas 
Municipal 
Bonds 


Sidney Spitzer & Co. 


115 Broadway, New York 
Cincinnati Chicago 


Toledo Los Angeles 














LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccsd Mailed on Request 

















Public Utility 


Securities 
of Operating Companies 
Industrial 

Securities 


of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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SELEX. TEU: 





ee 
Public Utility Bonds Yielding from 4.80% to 6.10%. 
Per. cent. 
thern Power Co. Ist 5s, 1030.. er AF . 4.80 
t Ohio Gas Co. Ist 5s, 113! 4.85 
ttle Electric Co. Ist 5s, , SP eee ay ee er 4.90 
ashington Water Power Co. Ist & ref. 5s, 1950............ 4.95 


nsumers Power Co. of Michigan Ist lien & ref 5s, 193 6-16... 5.00 


icinnati Gas & Electric 5s, 1956......... 
ithern California Edison 5s, 1939... 

ioto Valley Traction Ist 5s, 1923 Se F 
xas Power & Light Ist 5s, 19357.......... tad ink cies 
ees & Liens Oe, Eek Ge, 2008 occ cs ce Siescoccsssanccne 
ternational Railways Co. 5s, 1962........... ‘ ; 
tizens Gas & Fuel Co. Ist & ref. 5s, 1960.. nde 
attle Electric Co. cons. & ref. 5s, 1920-12............ 
fiance Gas & Electric Co. Ist 5s, 1942........ wns 

nk WERNER POWSE Ge; TGR. c vccsrcccscccsscces aaa eerie 
lahoma Railways Co. Ist & ref. 5s, 1941-21....... 

s Angeles Railway Corp. ist & ref. Se, 1040....... 


shee Sewer Pewee Be, Wace vccvecciewcns eo ee 
eksburg Light Traction DOR De, Ble bab aes ceedenns 
yanoke Water Works Co. Ist 6s, 1956........ aed 
innesota Gas & Electric Ist s. f. 6s, 1933............. 


vada-California Electric Corp. Ist lien 6s, 1946.... 


Railroad and Industrials Yielding from 4.20% 





hicago, Mil. St. Paul Ry. (Chicago & Pac. West) 5s, 1921.. 4.20 
\tchison, Topeka & Santa Fe Gen'l 4s, 1995............... 4.30 
lindis Central R. R. Ist 33466, LOG)... cesecccsccecs Aen Ne 4.35 
famnbattem Railway Ist 46, GOO. ..cccccccceccccsccscnsesses 4.40 
altimore & Ohio R. R. (Ohio River) gen’l 5s, 1937..........665 4.45 
altimore & Ohio R. R. prior lien 54s, 1925 Pbckecneww save cons Oe 
st. Louis, Peoria & Northwestern Ist 5s, 1948.0 ene .. 4.60 
S. Smelting, Refining & Mining Co. conv. Gs, 1926........ 4.70 
ong Island R. R. Ferry Ist 4s, 1922.......... eee eeeee 4.75 
New York Central & Hudson River R. R. 4s, 1954........... 4.80 
regon, Washington R. R. & Nav. Ist & ref. 4s, 1961......... 4.85 
altimore & Ohio R. R. Co. conv. 44s, 1988-28...:.. ee +.) 
outhern Railway Co. 1st cons. 5s, 1904..........6-.0006. 4.95 
roadway & Seventh Ave. R. R. cons, 5s, 1945......... ~-+- 9.00 
Southern Railway Co. (St. Louis Division) eed eee - 3.20 
hesapeake & Ohio R. R. conv. 5s, 1946..... ee 5.30 
anadian Pacific Railway Gs, 1924..............ecseecevees 5.70 
ish Terminal Buildings Co. Ist 5s, 1960.................4. 5.80 
Municipal Bonds Yielding from 3.95% to 5.75% 

ity of Albany, N. Y., Street Improvement 44s, 1963...... 3.95 
‘anton, Ohio, 44%4s & 5s, due serially from 1916.............. 4.10 
Moberly, Mo., School 5s, Tr A ee 
Kenton, Ohio, Refunding & Pavements 58, 1926-: 30. Satie cae We de 4.20 
Frown. of Guttéubers, N. J, BG, BOIS. cccvvecccicsccscccccccces 4.25 
St. Louis, Mo., School District, No. 76, 5s, 1926-36........... 4.25 
Rie, Wii, GE, MU. 6:60 00d 056 O56 8 obs edie do b.44 8040508 4.30 
Hopkins, BMicx, School Sa, WAS-SG. ....ccvccccveccccsccscese 4.35 
Ely, Minn., Water Works & Electric 5s, 1931-op-1921........ 4.40 
Randolph Co., N. C., Refunding 5s, 1951............0eseeees 4.50 
Ennis, Texas, School 5s, 1956..........e.ee0. Rchesecsnseus 4.60 
Anderson County, Tenn., Road 5s, 1943..........e ee eeeeeeee 4.75 


exarkana, Ark., Paving District, No. 20, 5s, 1918-35........ 4.! 
Davidson Creek, Drainage District 6s, 1919-28. err 
Weakley Co., Tenn., Drainage District 6s, 1926-: 34. Serer rer 
American Foreign Securities 5s, 1919..............+.4- . 





MUNICIPAL BOND MARKET STRONG. 


The municipal bond market for this week has show 


n 


onsiderable activity with strength in New York City 
ssues. All through the summer dullness, however, there 
as been a strong undercurrent demand for high-grade 
tate and city issues selling close to par on account of 
heir attractiveness as security for postal savings deposits. 
Among the issues coming up for sale in the near future 


ire: $300,000 Spokane, Washington 4%s, on Aug. 24; 


254,000 Miami, Florida, 5s, on the 25th; $342,000 Cleve- 
ind 44s, on Aug. 28, and $712,500 Santa Monica, Cal., 5s 


n the 30th. All bids on the $300,000 Galveston, Tex., se 
vall bonds have been rejected. 
With prospects of a substantial increase in the incom 


a 


e 


ax, it would seem more than likely that the coming Fall, 
vith a settlement of labor troubles, will be bound to in- 


ct considerable activity into the whole municipal market. 


LONDON BOND MARKET. 


Government bonds on the London market showed 


a 


ttle more activity during the past week. Japanese 4%s 


f both series showed slight gains, while the French 5s 


nd the Brazilian issues were all somewhat firmer. Re- 


nt London quotations on government issues follow: 


a DR cotvercte Senn pe atbrauweasene ~- 96% 
i Ms ths db Oke h aed 00d =e hake Saronee eee 
Chilian 5'%s eye te Pee ere eee err 79, 
Dutch Ss, 1896 .. ‘ Or ee pe ikia) e 
French 5s .. errs os . ‘ Terr ore ST Tere .. 86% 
Greek 5s, 1914 ie sis ant hina ete aired sia Scphuleeghfa 77 
Italian 34% W OMI © 9 <i 2.3 dacank Seno Scacchi ia 67% 
Japanese 44s .......... Pe ee re ee ee 95% 
Russian 5s, 1906...... EO eS eee eee ee 1, 
I ee wile tate 0 5 aN Kelas emacs Salew bs 74 


I A 4 4nd sues Fick, Uh @ bike 2 ak eae Raed ae Eee ema és 





Booklet On a | 
Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 
also contains information regarding bonds in general, as follows: 
Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
‘*And Interest ’’ Prices 
Write for Booklet 1523, “‘Conservative Investment Bonds” 


Spencer Trask & Co. New’ yore 


Investment Securities 

















TOLEDO CHICAGO NEW YORK 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CQ,, ESTABLISHED 1871 
Government, Municipal and Corporation Bonds 


Announce the Removal 
of their New York Offices 
From the Hanover Bank Bldg., 5 Nassau Street 
To the 
Equitable Building 
N. E. Wing, 15th Floor 
120 Broadway, New York 


Telephone number remains: Rector 935 




















CHMIDT& 


Members New York Stock Exchange 


1 BROADWAY NEW YORK 
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14 Strong Utility Companies 


The business field—property— management and 
earnings of each described and illustrated 


Ask for Review “‘F.’’ 


PW.BRVVUKS & CU, 


Stock Exchange (1 ncor porated) 115 Broadway 
PHILADELPHIA NEW YORK 














Seasoned 
Public Service Bonds 
To yield from 434% to 6% 


Special List on A pplication 


Liggett, Hichborn & Co. 


Incorporated 


61 Broadway 105 Devonshire Street 
NEW YORK BUFFALO BOSTON 
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Announcement 


The National City Company 


has taken over the Bond Department of 
The National City Bank 
of New York 
and purchased the business of 
N. W. Halsey & Co. 
Dealers in Investment Securities 


The business of the combined 
organizations will be continued by 


The National City Company 


National City Bank Building 
55 Wall Street, New York 

















THE MAGNETISM OF U. S. STEEL. 
A General Public Participation, With a 6-Point Advance 
for the Common This Week. 

There were more people in the United States watching 
the ticker tapes or the newspaper market reports on U. S. 
Steel common stock this week than at any time since the 
war in Europe broke down all precedents and values and 
set loose the speculative elements that have carried the 
stock up from 38 to 993%. This last figure was the high 
price touched by U. S. Steel common this week and it 
was 4% points better than its best previous price of record. 

In last year’s boom Steel failed to get within 10 points 
of its high figure of this week, and this week’s speculation, 
which covered a turnover in the stock totaling very near 
1,000,000 shares, was participated in by thousands of spec- 
ulators, big and little, all over the country. The extra 
dividend declared a few weeks ago, together with well- 
circulated statements about the Corporation’s enormous 
earnings, which are running now around 40 per cent. ap- 
plicable to the common stock, and the trade reports of the 
enormous boom in steel and iron which is breaking all 
records, all combined to stir the speculative imagination, 
and when the week opened with Steel around 91 it took 
very little concentration of professional attention to start 
buying from every big city in the country. 

“Of course Steel is going to par,” was on the lips of 98 
per cent. of the participants in the speculation. The idea 
was encouraged by the big houses and the professional 
element who were interested in making a market for big 
blocks of stock which they had been holding for many 
months, and clever professional work and the new buying 
put the stock just this side of par. On Wednesday after- 
noon, just when all eyes were looking for the magic fig- 
ure of 100 to appear, a group of professionals and repre- 
sentatives of the big houses sent messages broadcast to 
their friends and clients that the time had arrived to sell 
out and take profits. A heavy selling movement set in 
from that time, and though the stock had many fitful 
recoveries, it never again touched the high price of 


Wednesday, and it closed on Friday at 97, more than tw 
points off from the top, but still nearly 6 points above th« 
closing price of last week. 

It may be that big Steel holdings have been shifted this 
week as the result of the week’s transactions, and it may 
be a fact that the public, so-called, has more Steel now 
than at any previous period this year. That remains to bx 
seen. The Street and professional opinion is as mixed as 
possibly could be, many predictions being that Steel has 
started on the road to 150, while other opinions are to th 
effect that the top of the year has been reached. Ther 
are, of course, many persons in Wall Street who know ex 
actly what Steel will do from this time on to the end of 
the year, but we do not, and we prefer to be a recorder 
of events rather than to assume the role of prophet. W: 
are of the opinion, however, that substantial holdings of 
big interests have been sold this week at a big profit 
Some of this Steel was probably bought 40 points lowe: 
and some of it was brought over from Europe recently. 


WABASH STILL GAINING. 

Wabash continues to show brilliant monthly earning 
quite in contrast with the dull market for the shares. T! 
preferred A stock got above 50 this week, but on moderat 
dealings, and there was no aggressive buying. July gros 
was $3,024,000, a gain of $602,000, while net was $1.017.0! 
after taxes, an increase of $513,000 over’ July, 1915. TI! 
eight-hour demand would of course, make for a redu 
tion unless some corresponding advantage in rate increas 
were allowed. Possibly some over-enthusiastic buyers 
several months ago who expected a big rise around tl 
time from a substantial mid-year dividend which did n 
come, have been sellers, not being content to wait f 
Wabas 
shall continue to pile up such increase monthy such 


next winter. Meanwhile it may be said that 


have been reported right along since last October. tl 
values will pile up behind the shares regardless of diy 
dends. The Wabash, since last October, has made a clea 
gain in net operating income of $5,063,000. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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The chief interest in investment circles this week has 
been directed toward the reception the investing public 
would give the new British secured loan of $250,000,000. 
The public attitude has been altogether favorable, but it 
has tended to make still narrower the interest in other 
departments of the bond market. The inquiry for the 
two-year British notes has come from all over the coun- 
try and the west has vied with the east in making heavy 
purchases. 

Banking interests associated with corporations that are 
doing a large business with Great Britain have been heavy 
buyers of the notes and very large buying orders have 
been received from individuals and estates. The strength 
and activity in the market for Anglo-French short term 
bonds attested the satisfaction felt with respect to the 
success of the new loan. The secured loan plan, accord- 
ing to bankers, can be safely tried a second time when the 
occasion requires and a sufficient amount of securities is 
obtained under the British mobilization plans. 

The summer period is about over and with the coming 
of a more active season next month brokers and bond 
houses are looking for a greatly enlarged business. The 
basis of their faith in a broader and more active market 
is found in the known accumulations of profits and in- 
creased dividends, which in the aggregate constitute a 
reservoir of capital that will supply a large stream of in- 
vestment money. 

A hardening of municipal bond prices and a steady tone 
in good rails, industrials and public utility bonds, is a sure 
sign that this investment stream has begun to flow into 
these investments. With the European supply cut off 
temporarily, increases in prices seem inevitable. 


CANADIAN INTERNAL WAR LOAN. 

Interest has been centered this week upon the forth- 
coming Internal War Loan by the Dominion of Canada. 
The assumption is that the amount will be somewhere be- 
tween $50,000,000 and $100,000,000, rate 5 per cent., and 
the maturity not less than 10 years. The best guess at 
price seems to be in the vicinity of 98. It should be re- 
membered that the last War Loan was bought out at 
9714, and the original offering of $50,000,000 was so heavily 
over-subscribed that the government exercised its option 
to increase the amount to $100,000,000. Since these bonds 
are acceptable at the issue price in payment for any new 
internal war loan, it would seem very likely that this new 
issue will be placed at least at 98 and interest. When 
Hon. W. T. White, Minister of Finance, sold the last Ca- 
nadian loan in the United States, he agreed not to sell 
another loan in the States during the calendar year. 

The London mobilization of the Province of Manitoba 
and the City of Winnipeg bonds for conversion into new 
loans is not proceeding as rapidly as was expected. The 
Manitoba Government recently passed an order in Coun- 
cil, authorizing an initial commitment of $3,000,000 for 
mobilization of Manitoba provincial securities. Tempo- 
rary bonds for this amount were shipped by the govern- 
ment to J. P. Morgan & Co., but the old provincial issues 
have not been turned in in London as rapidly as was 
hoped. The British Treasury is bidding 80 and interest 
for the City of Winnipeg 4 per cent. consolidated regist- 
ered stock of 1940-60 for conversion under the same plan 

With the exception of the district of Burnaby 5s, there 
are no very large municipal issues pending in Canada. 
During the past week Portage La Prairie sold an issue of 
1-20 years 6 per cent. serials at 99.80, and New Glasgow, 
Nova Scotia, a small'issue of 1-10 year serial 5s, at 97.27 a 
5.57 per cent. basis. 








6% Farm Land Bonds 


For Amounts of $100, $500, $1000 and larger. 










Payments. 
The security is indestructible 


Serial 








The income is dependable. 

Land Values are moderate and steadily increasing. 
Loans made on our own conservative valuations. 
The farms are located in a section of the United 
States favored by fertile soil, ample rainfall, long 
growing season and excellent shipping facilities. 


Send for Land Bond Circular xX 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 
































Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERING S§ iN V I? @4p 






















Public Utilities 


First Mortgage Bonds of Gas and 
Electric Companies with diversified busi- 
ness fields, large earnings and equities, 
enjoying good market. 


Circulars on request 


W. C. Langley & Co. 


Investments 
115 Broadway New York City 



































NON-FLUCTUATING 
INVESTMENTS 


We offer First Mortgage serial Real Estate Bonds, issued and 
safeguarded under the STRAUS PLAN, yielding 5%%. Each 
issue of bonds is secured by a new building and land in New 
York, Chicago, or some other large city, thus affording oppor- 
tunities for wide diversification. 


The safety of these bonds is indicated by the record of this 
House—34 years without loss to any investor. 


Write to-day for Circular No. H-652 


S.W.STRAUS &CO. 
150 BROADWAY - NEW YORK ; 
STRAUS B DING SS" € HENNEPIN 
CHICAGO MINNEAPOLIS 
Phone Cortland 8064 
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New York 


Pittsburgh Buffalo 


MUNICIPAL, RAILROAD AND CORPORATION SECURITIES. 


or& GO. 





THE CONTROLLING 
H. P. TAYLOR & CO., 


AND MR. 


OF WHICH 
THE OLD NAME. 


AUGUST FIFTEENTH 


NINETEEN HUNDRED AND SIXTEEN 





INTEREST 
HAS BEEN PURCHASED BY A SYNDICATE 
COMPOSED OF THE LARGER OWNERS, AND MR. H. 
HAS RESIGNED AS PRESIDENT AND DIRECTOR. MR. R. S. SUYDAM 
SAMUEL [A. GILMORE HAVE BEEN ADDED TO THE 
BOARD OF DIRECTORS OF H. P. TAYLOR & CO., 
WILL BE CARRIED ON, 


IN THE BOND HOUSE OF 


P. TAYLOR 


THE BUSINESS 
FOR THE PRESENT, UNDER 

















THE GREATER MISSOURI PACIFIC. 
Its Destiny Cails for Absorption of Texas Pacific and 
International & Great Northern. 

When the Missouri Pacific goes out of receivership, as 
it probably will before January, the next step in the de- 
velopment of a larger system should be the taking over of 
the Texas Pacific and the International & Great Northern. 
Both properly belong to it. They are simply a continua- 
tion of the Iron Mountain division into a territory that is 
dependent upon the northern connections for an outlet for 
its crops and as a bridge over which the manufactured 
articles must pass to get into Texas, and, when the recon- 
struction of Mexico occurs, into that Republic. 

The present Missouri Pacific system comprises 7,285 
miles. It is about evenly divided between the road of that 
title and the St. Louis, Iron Mountain & Southern. Some 
years one part of the system has had the larger propor- 
tion of gross earnings, and in alternate years recently the 
Iron Mountain has produced most revenue. The latter is 
the best earner on the average and the present gross per 
mile of about $9,500 much above the average for the 7,200 
odd miles. Over $10,000 per mile may confidently be ex- 
pected before long. The Texas Pacific would increase the 
mileage by about 2,000 miles and the International & Great 
Northern by 1,160. So there would be a system under one 
management of approximately 10,400 miles, or within 1,000 
miles of the Atchison and the Southern Pacific, but-with 
an earning capacity of not over $100,000,000 in the next 
few years as against $130,000,000 by the Ripley and $150,- 
000,000 by the Harriman roads, respectively. 

The greater Pacific, as it may be called 
prospectively, would be more compact than either of its 
competitors. Except for the stem which projects from 
Kansas City west to Pueblo about 800 miles, it serves en- 
tirely the southwest and its whole scheme of operations 
tends in that direction. Its grades have been mapped out 
to give the least possible resistance to tonnage moving 
toward the gulf. Many of its grades are at water level, 
though unfortunely these are on divisions of small traffic 
density though subject to development as the country 
grows. Kansas will always be its greatest factor in wheat 
tonnage, with that Nebraska and Missouri in the 
northern tier, and Oklahoma and Texas in the southern 
group of states to draw on. Its lines, with the Texas 
Pacific and I. & G. N., would ramify the best of the cotton 
districts of the country. 


Missouri 


state, 


Those two roads today move as much of the staple from 
producing points as any other lines. The great Gulf ports 
of Galveston and New Orleans would be commanded and 
would correspond in importance with St. Louis and Kan- 
sas City at the northern end. The most direct line into 
Mexico is through Laredo, which is the I. & G. N. 
terminus. With an aggressive management such as the 
Texas Pacific has not had it should be able to get more 
of the coast business through its connection with the 
Southern Pacific east of El Paso. There is still room for 
development on eastbound traffic by way of the Western 
Pacific and Denver & Rio Grande. Most of the tonnage 
interchange has been in soft coal from the Utah and 
Colorado mines for use in Missouri Pacific territory. 


There is another outlet, that by the Omaha gateway over 
the Chicago & Northwestern into the states of Minnesota 
and the Dakotas and some business through to Canada. 
This has been very satisfactorily developed in the last five 
years. 











BID WANTED 


Republic Iron & Steel 1st 5s 
A. E. FITKIN & CO. 


Tel. 7305 Cortland 108 Broadway, N. Y. 

















Columbia Gas & Electric 


Write for Special Letter 


George R. Christian 


Member Pittsburgh Stock Exchange 


80 Broadway, New York Tel. Rector 940 
Direct Wire to Pittsburgh 











A MONTHLY MAGAZINE OF COUNSEL AND COMMENT. 


We have a number of copies 
for free distribution to 


‘ 
luccexrew to 
Com DS“ 





readers of this publication. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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N. W. HALSEY & CO. ABSORBED. 
National City Company Takes Over Well-Known New 
York Investment House. 

The Financial World last week stated that it “would 
not be surprised if next week there should be announced 
the absorption by a very large National Bank of one of 
the largest and best-known of the investment houses in 
Wall Street.” We were not then at liberty to be more 
specific, but this week it is announced officially that the 
investment house referred to is N. W. Halsey & Co., a 
securities selling organization well known from one end 
of the country to the other, and that the purchaser is 
the National City Co., the subsidiary of the National City 
Bank of New York,:the leading National bank of the 
country. 


After an investment business career of 16 years the 
house of N. W. Halsey & Co. will pass out of existence, 
as the National City Co. assumes control of the entire 
organization and will take over the securities-selling force 
of 200 or more men, while the National City Bank will 
abandon its present bond department, giving over to the 
National City Co. its own staff of 100 in its bond de- 
partment. Under the National Bank A’ct the bank is re- 
stricted in its dealings in securities, and one effect of the 
transfer will be to remove the limitations on investment 
operations. Bond issues sold with stock bonuses can be 
handled legally by the National City Co., whereas they 
were unavailable under the restrictions on the bank’s 
bond department. 

Crefit is as delicate an instrument or thing as the main- 
spring of a watch. It was impairment of credit of the 
Halsey house which compelled the sale of its business 
and good will to the National City Co. Treasurer Hatch 
of the Halsey Co., who was also vice-president of a com- 
paratively small New Jersey bank, the Mutual, was dis- 
covered about six weeks ago to have secured, through the 
connivance of another official of the Mutual bank, over- 
certification of checks to the amount of $300,000. On dis- 
covery the bank had to be closed and Mr. Hatch was ar- 
rested. Here is where the blow fell on Halsey & Co. 
Their books were at once gone over by a firm of certified 
accountants who checked up every item of the accounts. 
It was found beyond peradventure of a doubt that Hatch 
had not invaded the firm’s treasury to the extent ot one, 
penny, but the New York banks, which were carrying 
large amounts of securities of Halsey & Co. on loans, as 
is the custom with all big investment houses in New 
York, took alarm and some of them called these loans, 
amounting to several million of dollars. The capital of 
the house was tied up in an effort to meet the situation 
and thus its machinery of operation was clogged and 
checked. In the midst of the situation the National City 
Bank people came to the rescue, went over all the ac- 
counts and then made a very liberal offer for the business 
and good will. The offer was accepted. 

Not one dollar’s worth of impairment in the resources 
of N. W. Halsey & Co. has taken place, and the National 
City Co. assumes no liabilities of the house that have noé 
ample values and assets back of them. The National City 
Company, in other words, gets its money’s worth and ex- 
pects to make the bond department, now enlarged and 
reinforced by the Halsey & Co. staff, to be a paying and 
profitable venture from the start. Its scope will be broad- 
ened in that it will deal in a class of securities larger than 
that dealt in by Halsey & Co., who specialized in public 
utility investments and municipal bonds. The scope of 
the business may be realized when it is known that in 
1915 Halsey & Co. handled $100,000,000 worth of se- 
curities. 

All the interests associated in this transfer of a great 
investment organization to one of the strongest of its kind 
in the country are to be congratulated on the outcome, 
which is a most happy one. All of the former clients of 
N. W. Halsey are assured of the absolute safety of the 
investments they have made through the old firm, and any 
commitments they have entered into with the house will, 
of course, be honored to the letter by the successor, the 
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National City Co. Marked satisfaction has been expressed 
throughout the financial district of New York City that 
the situation has resolved itself so happily for all con- 
cerned. The only regret will be at the passing of the 
name of a house that has been the synonym for all that 
is honorable and upright in the financial and investment 
world. Only one man went wrong, but that was enough 
to do the mischief. 

The National City Co. has some very comprehensive 
plans for the enlargement of its bond and investment 
business. Offices will be opened in all the leading cities 
in the United States and a formidable bid will be made for 
municipal and other bond issues in the territory where the 
company is represented. Plans for co-operation with local 
banking interests in these sections are under way and it is 
believed that in the end the company will have one of the 
most complete investment departments in the United 
States. 


AGRICULTURAL CHEMICAL PROSPERS. 


Little market effect resulted When American Agricul- 
tural Chemical announced this week that in its last fiscai 
year earnings applicable to the common stock were equal 
to 20.56 per cent., compared with 10.97 per cent. in 1915. 
These figures simply :onfirmed rumors that the com- 
pany was very prosperous, as is the case with all the 
chemical companies, and on the day the figures appeared 
the common declined a point. 

At its recent price around 80 the stock seems to have 
discounted much, particularly a higher dividend rate than 
1 per cent. quarterly. Nothing has come from the di- 
rectors on this score, but should the abnormal demand 
for acids and other chemicals from the munitions makers 
keep up, together with a better inquiry from agricultural 
sections, a larger disbursement during the present fiscal 
year may be expected. The company is to be commended 
for charging out of the ‘asset side of its balance sheet 
$4,193,113 representing “brands, trade-marks, patents, good 
will, etc.,” and reducing their value to the nominal figure 
of $1. 

Prospects for the coming crop season are improved, and 
unless the war suddenly stops the current twelve months 
should be the most prosperous in the company’s history. 
Last year the floating debt was reduced from around 
$4,000,000 to about $100,000. 


RUSSIA’S FINANCIAL FUTURE. 

Samuel McRoberts, vice-president of the National City 
Bank of New York City, who has just returned from a 
three months’ visit to Russia, says that the Russian Em- 
pire is now right within the door-step of what in time will 
work out to be an enormous forward movement in in- 
dustry, commerce and wealth, and a more universal dif- 
fusion of education and culture among the masses. He 
declares Russia is a country that has enormous resources 
and is now at the point of going into larger scale organi- 
zation of industry. Russia exceeds the United States in 
the amount and breadth of natural resources. 

Mr. Roberts further states that the great opportunity 
for American financial and industrial interests lies in Rus- 
railroads and manu- 
factures. This ambition invites our investors, in co- 
operation with our manufacturers, to go in and help in 
this development. 

A complete story of Mr. McRoberts’ observations and 
conclusions relative to Russia’s commercial prospects will 
appear in the National City Bank’s magazine, “The 
Americas” to be published shortly. 


sia’s ambition to develop her mines, 


AMERICAN BEET SUGAR IRREGULAR. 

The market for American Beet Sugar was fitful this 
week, stock being in heavy supply above 90. The position 
of the raw sugar companies, as was shown in our re- 
view of the situation last week, is not favorable, for the 
time being, as the refiners have seemingly joined hands 
to buy as little as possible of raw sugar supplies in order 
to force the large warehouse holdings on the market. 
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STEEL STOCKS ON A PEACE BASIS. 


Crucible Steel—This Year’s. Results—A Growing 
Company. 
In Thirteen Parts—Part Eleven. 


By G. C. Selden. 


The windfall of war orders has been a wonderful thing 
for Crucible Steel. Before the war the common stock sold 
around 15. But the earnings on the stock for the current 
fiscal year, which ends with this month, are likely to be 
over 75 per cent., and in anticipation of these astonishing 
earnings the stock sold within one-half point of par last 
March. The reaction from that wild speculation carried 
the price down to 63%, but at this writing it has recovered 
to above 7, or a price which very closely represents its 
estimated earnings for the year. 

It does not seem likely that the common stockholders 
will get any large part of these big earnings in the form 
of dividends. The preferred, which is 7 per cent. cumula- 
tive, has been decidedly irregular in its dividend declara- 
tions in the past and is now 24% per cent. in arrears. 
Moreover, the company has a big construction program 
on hand. About $3,000,000 was spent in new construction 
in 1915 and more than that is being spent this year. The 
year’s results will not be far from the following: 


TED ok ddx 0 dGA6050 900006 4005540040 tae Sed non eee 

Pe CRUD 6d occ.cclosceadwatee denuteaaicad 1,375,000 

PB Tr ee 6,125,000 
Re TOE COUR ads tcceccctetasebhec tens $12,500,000 or 50% 


Deduct for construction 4,000,000 


, 


Dee Gs Dee Gs 6c. 5 dee esd enedaserweses “$8,500,000 or 34% 

But the company is far more likely to keep most of this 
cash as a back-log for the future than to hand it out to 
the stockholders. The officials have shown plainly that 
they fully realize the evanescént character of the unusual 
profits. .For example, with the regular 134 per cent. June 
dividend on the preferred they declared only one-half of 
one per cent. extra on account of arrears. This was cer- 
tainly very conservative. Later it paid 1% per cent. 

When the company was organized in 1900 its $25,000,000 
common stock was all water, but there is now doubtless 
about 50 per cent. of tangible assets behind it. Nearly 
$17,000,000 of income has been turned back into the prop- 
erty since 1900, in addition to regular charges for repairs 
and depreciation averaging 6 per cent. yearly. 

The position of the company after the war will be very 
much stronger than before. The completion of the pres 
ent construction will give the company a splendid plant, 
and Crucible controls about 80 per cent. of the output of 
the highest grades of steel produced in this country. Its 
war profits will give it plenty of working capital. The 
United States “preparedness” program will undoubtedly 
benefit Crucible. No United States Government orders of 
importance have yet been taken, but a large part of the 
capacity of the new Harrison plant has been planned for 
Government work. 

Earnings were on the up grade even before the war. 
They had been improving from year to year and seemed 
to have reached a basis equal to about 8 per cent. on the 
common, but the price of the stock did not respond to 
them because of the heavy arrears on the preferred. There 
is no reason in sight why the war profits should not clean 
up these arrears and leave the common in a position to 
benefit from the future development of the company. 

3ut although the common is evidently on the way to- 
ward regular dividends, it is impossible to predict how 
long that way may be. The whole question of business 
conditions after the war is very much “up in the air.” In 
case a really severe depression should ensue, Crucible 
might find ample need for its back-log of war profits. 
And, of course, all these uncertainties leave the stock 
a highly speculative position, as is shown by the gyrations 
of the price. When we remember how long Bethlehem 
Steel common stuck under 40 in spite of peace earnings 
of 30 per cent. a year, we are inclined to be slow in set- 
ting a high value on Crucible common until it can be put 
on a regular dividend basis. 

In the next article, Mr. Selden will discuss Republic Iron 
& Steel—Editor. 
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NICKEL TIPS GO WRONG. 

One of the tips that went wrong this week was that urg- 
ing the purchase of International Nickel shares. The 
stock, instead of advancing, was pressed steadily for sale 
and made a new low record on the movement. The earn- 
ings may be phenomenal, as claimed, but the reduction in 
dividend from $2 to $1.50 for the quarter raised suspicions. 
The tips disappeared late in the week, but it is not be- 
lieved many persons were bitten. 
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HEARD IN WALL STREET. 

Renewed weakness this week in the listed stocks of au- 
tomobile companies called forth explanations from various 
oracles who were certain they knew just what the trouble 
was. One said the boom in steel securities meant that 
steel was going still higher in price and that this would be 
an added burden which the companies would be unable to 
stand under and still make the big profits promised. Others 
said internal weakness, or overcapitalization, had finally 
broken down the auto shares market. 


We will not attempt to supply an explanation that might 
be considered conclusive, but it is interesting in the cir- 
cumstances to consider that the Ford company has in con- 
templation still further reductions in the prices of its cars. 
A gentleman who is in a position to know what is going 
on in the minds of Henry Ford and his advisers informs 
us that he is well satisfied the Ford cars will at no distant 
day be selling for $250. The Ford company will be able 
to make big profits at that price. He said it would 
astonish the public if it knew how little it cost to produce 
a Ford car. Of course, there is expense outside of the 
mere factory cost, in fact the items of wear and tear of 
factory, banking charges and agency commissions, count 
as factors larger than the actual cost of labor and material 
in turning the car out. The enormous production permits 
of holding costs down to a minimum. 


The hot weather seems to inspire stock speculation. The 
big bull movement of 1904, when stocks had a sensational 
rise after the panic and depression of 1903, began in July 
and ran interruptedly until December, when Thos. W. 
Lawson spilled the milk with his unexpected and sen- 
sational newspaper advertising campaign attacking the 
“interests” back of the market, and brought about a col- 
lapse. Another got under way in midsummer of the fol- 
lowing year and in the summer of 1906 there was a wild 
“Harriman” market, when Mr. Harriman announced over- 
night the advance in the Union Pacific common stock divi- 
dend from 6 per cent. to 10 per cent. The first million 
share day the market has seen since May 19 last came this 
week on perhaps the hottest day of the season, with the 
thermometer in the 90's 


The reputed basis of the present bull movement—the 
withholding from the market of stocks and bonds sent over 
from Europe—appeals readily to the understanding of the 
average person who is not versed in Wall Street specu- 
lative technicalities. The pools who have been urging on 
their favorite issues have pressed this argument home and 
assert that the inflow of securities from Europe has ab- 
ruptly ceased and will never be resumed as long as the 
war lasts, because the big banking powers will put all 
stocks under loans and none will be sold. Of course this 
is not the fact, since the terms of the offering of the 
$250,000,000 2-year secured loan made to Great Britain, 
specifically states that any collateral under the loan may 
be withdrawn and sold at any time provided a proportion- 
dte amount of notes is redeemed with the proceeds. 


THE RICHNESS OF RAY CONSOLIDATED. 

If copper metal prices are maintained around 25 cts. 
per pound the surplus cash and cash assets on January 1 
next will approximate $10,550,000 by January 1, 1917, and 
a well known observer of copper market conditions points 
out that the above surplus will be shown after the com- 
pany pays the usual 50c. quarterly dividends next month 
and in December. The surplus January 1 last was $3,- 
470,668, and only $1,475,946 on January 1, 1915. 

There is a persistent report that Ray will disperse 
among its shareholders a quarterly dividend of 75 cts. 
per share beginning the first quarter of 1917. If the rate 
were not increased Ray could pay the $2 per share per 
annum out of the $10,550,000 surplus for 3 years after 
January 1 next if it did not earn a dollar in the entire 


period. 
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CITIES SERVICE RECOVERS PROMPTLY. 


Cities Service Co., common stock, recovered 
juickly this week very nearly all the loss in market value 
suffered on the break from 300 to 260, and was in demand 
The July report was a 
have 


very 


25 points above the low figures. 
reassuring factor and as the oil market seems to 
reached a point where stable conditions may be looked 
for,.calculations are being made that the profit from the 
mid-continent oil holdings will be enormous, even on 90c. 
oil. 

It is out by with Cities 
Service oil properties that on July 31 there were 96,826,000 
arrels of oil held in storage, this being only about 3,000,- 
000 barrels more than at the beginning of the year, de- 
There is only 
and 


pointed interests associated 


spite record production since that date. 
the 
that is the increased consumption is taking care of nearly 
ill the production. The 
rate of 800,000 barrels daily, and at that rate it would take 


one deduction, according .to above authorities, 


present consumption is at the 
only 4 months to use up the present surplus. 

The strength of the investment position of Cities Ser- 
vice preferred stock is shown by a larger inquiry for the 
stock since the foreign selling in the open market ceased. 
\ large block of Cities Service preferred is included in 
the collateral placed behind the $250,000,000 British loan 

GAS & ELECTRIC’S NEW HIGH PRICE. 

American Gas & Electric common stock sold at 151 this 

week, a new high record price, and brokers reported little 


stock available at that figure. The market has not be- 
come active, but the rise merely represents the general 
rofessional opinion with regard to the future, with the 


company earning fully 28 per cent. applicable to the com- 


on, after all charges and the preferred stock dividend. 
ln time, course, this showing, in the minds of share- 
ilders, can mean only increased dividends. 


UNITED GAS & ELECTRIC GAINS. 


The July earnings of the subsidiaries of the United Gas 
& Electric Co. will, it is said, show substantial gains 
They will be out shortly The report for twelve months 


to June 30 shows earnings from all sources of $14,363,685, 
a gain of $1,171,890. Net was $6,367,887, a gain of $799,370. 
Interest on bonds and debt amortization totalled $3,461,- 
348, leaving This was 
$678,921. $649,936 


Che 7 per cent. preferred stock, which is selling above 70, 


a balance of $2,906,539. a gain of 


Dividends amounting to were paid 
is now paying its dividend quarterly and the next pay- 
ment will be on Oct. 1. The properties are located both 
in northern and southern states, and their increased acti 
ity is reflective of the prosperous conditions prevailing in 
both sections 

TOLEDO TRACTION DEAL HALTS 

The proposed deal for the exchange of the common and 
preferred stocks of the Toledo Traction Power & Light 
( O., 


vice Co., on terms heretofore announced, seems to have 


fer the preferred and common stocks of Cities Ser- 


encountered some difficulties, about which various rumors 
have been afloat. It is reported in private advices from 
Toledo that large holders of the preferred stock have de- 
cided that the terms are not acceptable as they had de- 
cided that the accumulated dividends ought to be paid and 
they would prefer to hold on to what they have. 

The rumors of a hitch in the negotiations have resulted 
in a moderate selling movement on both preferred and 
common stocks. The offer of exchange seems to be an 
attractive one and eventually it is believed the deal will go 
through. 
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UNITED LIGHT & RAILWAYS STARTS UP. 

“he middle west has taken renewed interest this week 
in United Light & Railways Co. common stock, a few 
orders for large round lots having come on the market, 
together with buying orders for many small lots. The 
that weeks ago that the 
stock was to be placed on a 4 per cent. per annum basis, 
beginning in October, were heard with more marked in- 
sistence this the effect that the 
earnings since the beginning of the new fiscal year promise 
to exceed the gains of last year by a very large margin. 


reports gained currency some 


week Reports are to 
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The Financial World was established to diffuse the truth abdeut in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to thie ideal 
it can count wpon the support of the investiag public. 





It is dangerous to blow up the powder stocks. 


An eight-hour glass works in three eight-hour shifts. 


No more notes from Washington. All out of note paper. 
Copper is lifting again. How easily heavy bodies move 
at times. 


“For revenue only”’—an established creed for all cor- 
porations. 


Hats off to Uncle Sam, the world’s banker, with Eng- 
land his best client. 

All eyes are on Maine to learn how she will go. That 
re-Maine’s to be seen. 


Our farmers are having a hot time of it without them- 
selves contributing to it. 

A case of mal de mer also makes the sea traveler a con- 
vert to naval preparedness. 

When will the iron ring of war be tempered by rea 
son into the softer bonds of peace? 

More power to the power companies, and let us have 
more light from the light companies. 

Among the National Guard the belief in the soundness 
of the recall has gained many converts. 

There was a large percentage of sugar in the melon cut 
by the Cuban American Sugar Company. 

If the Japanese invasion is confined to the tennis courts, 
Americans will rather court than resent it. 

Whether a man works ten or eight hours is immaterial; 
it is more important to his employer what he produces. 

With the bulls in charge of the market again the opti- 
mist feels he can safely get into the saddle once more. 

Trade in Spain has increased to such a remarkable de- 
gree since the war that all her air castles have vanished. 

Matches are so high the hotels ave no longer giving 
them away. Gradually we are approaching a dark period 

Par is an imaginary basis of valuation, for good securi- 
ties sell under par, and frequently worthless ones over 
par. 

The Russian bear is walking in a way American manu- 
facturers are desirous to imitate in their business rela- 
tions. 

Divorce is probably a national evil, but when business 
is finally divorced from politics, it will be classed as a 
national blessing. 

There are no pockets to a shroud, but in this fact the 
rich find no relief, for they still have the inheritance tax 
after the income tax ceases. 

Canada pulp has saved the print paper makers. About 
time a Carnegie medal was awarded our neighbor to the 
North for her saving heroism. 

With coal around $25 a ton in the Argentine, we should 
not kick against our coal dealers. They are so reasonable 
and thoughtful by comparison. 

An effort is made to show that Mayor Mitchel of New 
York City is an economical Mayor. Real estate holders 
hardly can see it in the increasing tax rate. 





AMERICAN WOOLEN AND WAR ORDERS. 

American Woolen, after a sleepy spell lasting several 
months, woke up this week, having been stirred by the re- 
vival in the war stocks in which class Woolen is frequent- 
ly placed, because it has been working on large orders for 
voolens from Italy, Russia and England. These, it is 
claimed, together with the big domestic business, will.as- 
sure Woolen’s common stock dividend for at least a year 
and justifies a price level better than that of this week, 
which makes the investment return about 11 per cent. 
Last year Woolen earned more than 11 per cent. applica- 
ble to the common and ought to do better this year. If 
all these earnings were from normal trade and Woolen’s 
past reputation for carrying a lot of water wasn’t remem- 
bered, the stock would undoubtedly sell higher 
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DEVELOPMENTS AFFECTING MONEY. 
This Summer’s Events Tend to Prolong Easy Rates of 
Interest. 

By A Staff Contributor. 

While the money market this summer is superficially 
very quiet, developments of considerable importance have 
een taking place underneath the surface. 

The first of these is connected with the Allies’ financing 
plans. It is evident that the British Government is work- 
ing with the definite purpose of sending us gold to serve 
as the basis of credit on this side, and then making use of 
the credit by borrowing from us on collateral security. 

For this purpose gold has been accumulated in Canada, 
presumably by direct shipments thither from the Trans- 
vaal, and there is now a fairly steady flow of gold to this 
country both from Canada and from London. This gold 
is piling up in our banking institutions. The New York 
Clearing House now holds $127,000,000 surplus reserves, 
which is the largest surplus reported since March 18. The 
Federal Reserve banks gained $12,000,000 cash last week 
and have about $100,000,000 more cash than they had a 
year ago, their aggregate holdings being $390,000,000. 

Another significant feature is the very small amount of 
rediscounting that the banks are doing. Actual rediscounts 
at the Federal Reserve banks are less than $27,000,000, of 
which only half a million is at New York. A little over 
$80,000,000 of commercial paper has been bought by the 
Federal Reserve banks in the open market, but this is a 
quite different thing from rediscounting. With any im- 
portant rise in money rates a considerable volume of Fed- 
eral Reserve notes would come into the money market. 

The Federal Reserve banks have been further strength- 
ened by Government deposits of about $50,000,000, against 
none a year ago. 

In the meantime Congress is about to pass a number 
of amendments to the Federal law, one of which will have 
a further influence in the direction of easy money. These 
amendments have been advanced to a stage where there 
seems to be no doubt as to their passage. 

Two of these amendments are for the purpose of facili- 
tating foreign trade and while important will not directly 
affect money rates. A third extends the acceptance privi- 
lege to domestic drafts and will have the general effect of 
increasing and facilitating credit. 

Still another will permit the issue of Federal Reserve 
notés to reserve banks on deposit of either rediscounted 
paper or gold, and the gold is to count as part of the re- 
serve against such notes outstanding, which has not here- 
tofore been permitted. This will undoubtedly increase the 
circulation of reserve bank notes as currency and will thus 
have an effect toward easy money. 

An influence tending toward bigger reserves at New 
York has been the recent action of the Allies in paying off 
some of their current loans here in gold or other cash re- 
sources. This has increased the banks’ cash and reduced 
loans, thus affecting reserves from both ends at the same 
time. 

In short, our money markets are just now controlled to 
a very unusual degree by the war financing which the 
British Government handles for the Allies. It is their 
policy to promote low money rates here by using every 
possible resource so that they may be able to borrow from 
us on the best terms. And our Federal bank system, espe- 
cially with the amendments now pending, is a powerful 
influence in the same direction. 

Money rates have softened as a result of these factors, 
especially as our business conditions have shown no 
further advance during the summer, but have been simply 
maititained on about the same basis as last spring. Prime 
commercial paper is now moving as low as 3% per cent., 
and bankers have about given up talking higher rates. 
Nevertheless, the absorption of our capital is proceeding 
at a rate at least 50 per cent. ahead of the maximum of 
any previous year and this must eventually make itself felt 
in the money market. We shall be surprised if the coming 
autumn does not show a firmer tendency, but do not ex- 
pect that it will develop immediately. 


SS 
The Motor Industry 
and the Investor 


@ These two forces are becoming more closely in- 
terlocked from day to day, as the general public 
awakens to the money-making opportunity pre- 
sented in the purchase of seasoned auto stocks. 

@ Some of the motors which appear to possess the 
greatest investment and speculative attractiveness 
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are: 
Studebaker Maxwell 
Chevrolet Overland 
Chalmers White 
Peerless Stutz 
Saxon Reo 


@ An inquiry for 25-FW will bring our free statistical Motor Hand- 
book, with booklet explaining 


‘‘The Twenty Payment Plan’”’ 
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Investment /ecurities 
(Established iyus) 


40 Exchange Place New York 
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Information and Markets 


ON ACTIVE AND INACTIVE SECURITIES 
FURNISHED ON REQUEST.. 

Our facilities are such that we can often supply 
data not otherwise obtainable. 


Inquiries Invited 


C. W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 
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$100,000 


Chicago & Western Indiana R. R. 


Gold 4s, July 1952 


Price 77 and Interest, yielding more than 5.45% 
25 Railroads entering Chicago use 
the properties covered by this lien. 


60 State Street, BOSTON 34 Pine Street, NEW YORK 














A Seasoned Public Utility 
Investment 


FIRST PREFERRED 6% CUMULATIVE 
STOCK 


of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 





Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 


Booklet and earnings upon request. 


Lamarche & Coady 


Phone 9970 Rector 14 Wall St., N. Y. C. 

















When writing advertisers, tell them you are a subscriber to The Financial Wo 





rid. 























¢ 


| 
j 
; 


STR Te eee >: 


Ur 


=> 


4 





\ 


18 THE FINANCIAL WORLD. 


August 26, 1916 








‘THE: 
‘MARKET: 
Zz . ‘COMPASS: 


- 


FINANCIAL CHRONOLOGY OF THE WEEK. 


Gold imports to date, $270,000,000. 

New York Associated Banks’ surplus reserves to Aug. 19, $127,- 
593,160. - : . 

Sales, stock, New York Stock Exchange, Aug. 19-25, 4,931,286 
shares, an increase of 1,492,328 over last week. Year to date, 106,- 
700,546 shares, an increase of 10,319,250 shares over same period 
of 1915. 

Sales, bonds, New York Stock Exchange, Aug. 19-25, $17,567,500, a 
decrease of $8,035,500 from last week. Year to date, $655,514,500, an 
increase of $118,626,500 over the same period of 1916. 

Call money ranged 2%@2%% ; time money, three months, 34 %@ 
3%% ; six months, 344% @5%%. 

Exchange on London, 4.75% sterling. On Paris, 5.90% francs. On 
Berlin, 71.75 marks. 

Bar silver, New York, 66\(c. 

Spot copper, Z7@27\%4c. November and December, 28c. 

Friday's cotton market was one of the most active and biggest 
trading market in years. October, 15.09, up 73 points from last Fri- 
day’s close. December, 15.22, up 83 points; January, 15.27, up 69 
points, and March, 15.40, up 69 points. 

Wheat market advanced on Friday with very heavy buying by for- 
eigners. Sept. 148%, up 8c. since last Friday’s close. December, 
$1.51%, up S%c., and May, $1.54%, up 114c. September corn, 85\c., 
up 1%c.; December, 74%c., up 44c., and May, 78e., up 3%c. Sep- 
tember oats, 46c., up 2\%4c.; December, 48c., up 2%4c., and May, 52%4c., 
up 3c. 

July June. A year ago. 


Unfilled U. S. Steel orders, tons... ..$9,593,592 9,640,458 4,928,540 
Latest gov't forecast. Last year's crop. 
Wheat crop, bushels. . 654,000,000 1,012.000,000 
Corn crop, bushels cane 2 T77.000,000 3,055 000 000 
Cotton crop, bales .... ere ee 12,916,000 11,191,820 























A BULL WEEK TO BE REMEMBERED. 

Bull joy in Wall street was at the boiling point this 
week, and the revelry was unconfined. Last week’s sub- 
stantial rise in stocks was completely outdone and with 
two days recording total operations in excess of 1,000,000 
shares at each session, and very heavy dealings on the 
other days, the week will probably pass into stock market 
history as a period long to be remembered. 

The great flood of profits that has overwhelmed Ameri- 
can business and manufacturing seemed this week to be 
turned at last into the stock market and in the face of a 
threatened railroad strike of national consequence, the 
market boiled nearly all the week, with heavy profit- 
taking only discernible toward the end of the week. Sev- 
eral new high record prices in copper and steel for the 
year were hung up. 

The following price changes in a group of the most 
active issues took place between last Saturday’s closing 
market and the close of the market on Friday this week 
when The Financial World went to press and this gives 
as good an idea as any as to the extent of the price 
changes. 


High 
Aug. 1 for week Aug. 25 

American Can ... ire 2% DOL, sy 
American Locomotive.. 72% Tol, 77 ‘ $7, 
American Smelters SO%, 101% 991, } %, 
Anaconda Copper ..... S44 SSI, 861, 1% 
Baldwin Locomotive TH 82% SOL, 4 
Baltimore & Ohio. SG, ROK S7 A 
Bethlehem Steel ..... 19, $29 4192 + 22% 
Canadian Pacific .. 177% 179 177 - yy 
St. Paul. 5 : 4 057 941 % 
Chile Copper ...... . 20% 201, 20 LA 
Chino Copper ........ D1 ee | 03 256 
Crucible Steel ..... ‘ 73 791, i7™% $5, 
Inspiration Copper . F117 aA nly, 3% 
Great Northern pfd.. 117% 119 117% 
Kennecutt Copper .. i) n1™, HOM, 1% 
New York Air Brake 136% IBO7, ve ' 1% 
New York Central . 18%, 107 105% ; 1% 
Norfolk & Western 129 182% 130 1 
Northern Pacific .. 111 111! 110% % 
Pressed Steel Car ... ee A nay aa \y 
Railway Stl Spg .... HHA nO 1714 a 
Reading ......... ‘ LOT, 109%, 10574 2 
Rep Iron & Steel .... oI nile ASK ; 2% 
Southern Pacific ...... Sl, TOOT, NST%| n %K, 
Union Pacific ....... sn, 14387, 1414 + 2 
im @ Seeed....... setbeceeces Gale NO% 97 + HY 
Ce &2 84% &3%& n ie 
Westinghouse .. ; ey WOW 62 30 } %% 


A study of the above table discloses very little change 
in the rails, though no weakness can be traced to them, 
but the great activity was in the steel shares, especially 
U. S. Steel, and the coppers. The steels and coppers were 
the great features of strength, with, however, a special 
mention of the war stocks which showed some of their 
old time fire. Certainly their gains are as impressive as 
those of any in the group. The market was essentially a 


“U. S. Steel market” since of the total transactions in 
stocks this week of 4,931,000 shares, U. S. Steel furnished 
955,000 shares, or nearly 20 per cent. The copper and 
war shares came next in relative importance and activity. 
As the week closed mixed views were expressed as to 
the present position of the market, some onlookers as- 
serting that clever professional work had stirred a wave 
of enthusiasm on which big and important inside holdings 
had been let go and that a sharp reaction was likely, while 
still others asserted that the public had the speculative bit 
in its teeth and would ride further. As to the cause of 
the outbreak it was generally likened to a dam that had 
burst after holding back a great flood of water, the weight 
forcing it at last to give way. Cheap money and enor- 
mous profits from our prosperity had accumulated behind 
a wall of conservatism and caution, but had at last broken 
it down. The British 2-year loan for $250,000,000 was 
taken up in two days and from all active centres came 
news of great industrial and commercial activity, while 
the threatened railroad strike was at no time more than a 
small restraining influence. This problem is still unsolved 
and may yet be a factor to be reckoned with next week. 











ae 


ATCHISON. 








Vice-President Story of the Atchison operating depart-- 


ment states that merchandise movement on the Atchison 
is very large and seems likely to continue until after the 
war. Mr. Story thinks this last fiscal year’s gross earn- 
ings will be beaten, though they were a new record. Presi- 
dent Ripley asserts that he would not be alarmed if a 
strike did come, as it wouldn’t last long and would clear 
the atmosphere. Atchison had the advantage of freedom 
from foreign selling this week and was in good demand 
most of the week. July’s net gained $720,000. 


ERIE. 

Prospects for dividends on Erie first preferred have 
gone glimmering, it is believed, with the prospects loom- 
ing for the 8-hour day. It was estimated this week that 
the 8-hour day would cost the Erie at least $2,000,000 addi- 
tional per annum, but that eventually experience would 
enable the introduction of methods that would cut or re- 
duce the expense to $1,500,000. And yet Erie shares were 
in good demand from speculators this week, with board 
members scalping eights and quarters and most of them 
bullishly inclined. 


GREAT NORTHERN. 

The street did not like Louis Hill’s interview, in whicly 
he said the railroads could not exist and adopt the 8-hour 
day, especially when reports were coming from Washing- 
ten stating that the disposition of the railroad presidents 
was to accept the 8-hour day “in principle” under pressure 
from President Wilson. There was some selling on 
pessimistic deductions, but not much stock was brought 
out and the market for the shares went dull rather than 
weak. Snow, the crop expert, estimates that spring wheat 
in Minnesota and.the two Dakotas will show only 89.- 
000,000 bushels, as compared with 277,000,000 bushels one 
year ago. 


LEHIGH VALLEY. 

Lehigh Valley’s net increase for July of $193,779, on a 
total increase of $573,735 in operating revenues, was not 
especially brilliant, but buying of the stock from good 
sources was reported and the shares ruled well above 80. 
The comparative scarcity of the floating supply makes the 
stock easily susceptible to bullish operations, the position 
being somewhat analagous to that occupied by Reading, 
though the following is considerably smaller and less 
venturesome. 
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MINNEAPOLIS & ST. LOUIS. 

Newman Erb has been displaced as president of the 
Minneapolis & St. Louis, and E. L. Brown, formerly in 
charge of traffic operations of the Denver & Rio Grande, 

very capable. executive, succeeds him. Mr. Brown wil] 
have some difficulty in keeping up eainings in view of the 
rop failure in South Dakota. In some places the yield 
s less than 3 bushels to the acre in wheat and the average 
less than 8 bushels. 


NORTHERN PACIFIC. 

Louis N. Hill, president of the Great Northern, has been 
n Washington this week, where he has given utterance to 
ome rather gloomy views on account of the short 
‘rops in the Dakotas and Minnesota, and he thought 
he future not as bright as was indicated several months 
igo. The poorer outlook, however, would likely temper 
the feeling among the union workers on the road and 
nake them more cautious, since poor crops make less busi- 
ness and fewer trains and the road could lay off a number 
of men if they found the 8-hour day too burdensome. 
Northern Pacific shareholders have not become in the 
least alarmed and there has been little real liquidation in 
the last week. Wheat has been damaged 50 per cent. in 
North Dakota and 40 per cent. in South Dakota. 


READING. 
The report in Stock Exchange circles this week was 
that the same interests that were back of the excited 
Steel speculation had taken Reading in hand again for a 


ig upward swing and that previous high record prices 
would be eclipsed before the movement was ended. A 
large short interest was crowded closely and was allowed 
to cover only at considerable losses. The elements tn 
control gave no explanation for the movement beyond 
isserting that the bankers were again considering the dis- 
tribution of the long “hidden assets.” Keeping these same 
ssets hidden is the last ammunition of the speculators and 

is probable they will not be handed over very soon, 
since to do so would be to throw away one of the strong- 


st weapons the bulls have. 


SEABOARD AIR LINE. 

President Harahan of the Seaboard Air Line, in an inter- 
view, states that a good traffic year is ahead of the system, 
though cotton has been damaged. Lumber is moving 
freely and so is general merchandise. The adjustment 5 
per cent. bonds are down around the lowest price of the 
vear and are in poor demand. Some authorities look for 
a quieter winter in business in the south. The Seaboard 
was considerably damaged by July floods and this will be 
shown in the month’s report, but the lines have been fully 


restored 


SOUTHERN PACIFIC. 

Southern “Pacific this week got a little above par and 
did it on a rather poor showing in earnings for July. It 

true the operating income showed a gain of $455,680 
over that for July, 1915, but as Southern Pacific has been 
showing monthly gains of more than $1,000,000 net for 
many months, the showing was not especially brilliant. 
Gross increased $1,292,000, but an increase in operating 
expenses of $803,000 dragged the net down to the figure 
stated. 


ST. PAUL. 

St. Paul shares are still sensitive to the crop damage 
reports coming from the northern tier grain states, but 
Iowa and Minnesota corn crop reports do not show any 
remarkable evidence of a corn crop shortage. It could 
hardly be expected that the northwestern shares would 
remain indifferent to an advance of 40c. in wheat within 
a comparatively short period, but the truth is they have 
stood up well and none better than St. Paul. A large 
block of St. Paul stock is included among the collateral 
back of the $250,000,000 British loan and holders of the 
stock have not seen nearly as much selling since the crop 
scare came as they did before the English liquidation of 
the stock was cut off by the mobilization of the stock by 
the British treasury. 
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AMERICAN CAN. 

Some weird stories to account for the: new buying of 
Can common have gained currency this week. One is 
that the shortage in the paper industry, having curtailed 
the output of paper boxes, has resulted in a very greatly 
increased demand for tin can substitutes. The Can Com- 
pany is benefiting enormously by this shifting of demand, 
it is said. The story may or may not be true, but it is a 
fact that Can shares, after a long sleep, have awakened 
jemand and much higher prices are 
predicted by the professionals. 


to a new speculative « 


AMERICAN LOCOMOTIVE. 

\ brave effort was made by a strong professional in- 
tcrest to renew the speculative buying of American Loco- 
motive stock on the showing made in the annual report. 
There was a vigorous rally against the shorts and some 
lew buying, which put the stock up close to 80. But that 
figure will be dirt cheap, say the sponsors for the stock, 
when it gets really under way. The street has its doubts 
and the interest was by no means as broad as it should be 
to make good the boasts that the common will shortly sell 
above par. If the company would only pay out some of 
the reputed $56 per share, said to be applicable to the 
stock, the speculative public might become more inter- 
ested. The directors meet next week and may consider 
the dividend question. A Russian order for locomotives, 
recently reported, has not been signed as yet. 

ANACONDA COPPER. 

\naconda surged forward again this week, following its 
moderate rise of the previous week, the high being a rise 
of nearly 6 points from the low of last week. Specula- 


tive buying increased, a number of speculators who had 
made large profits in t industrials deserting the latter 
and taking up with the coppers, which had trailed some- 
what behind the industrial processio1 If the present out- 
put and prices continue to January 1 next Anaconda will 
| 


1ave nearly $30,000,000 cash and metal as a net surplus. 
[The price of the red metal was increased this week Ac. 
to c. per pound, and November and December delivery 
is now being sold at 28 


BALDWIN LOCOMOTIVE. 
Baldwin Locomotive made a better showing in the 


-1 . + + . > D4 
n:iarket this week than its rival, American Locomotive, 


since although it did not rise as rapidly as Locomotive, 


it held its gains better The Baldwin company has still 
to reap its war order profits, or the larger part of them, 
but they will be substantial and some observers think 


Baldwin will declare a better dividend this fall than Amer- 
ican Locomotive and maintain it longer 
CALIFORNIA PETROLEUM. 

In this week, with the bullish sentiment on the market, 
more pronounced than for many months, California 
Petroleum shares developed considerable weakness. The 
fall in the price of crude is probably responsible. For the 
first six months of 1916 the company had an increase of 
only $31.000 over the earnings of the corresponding six 
months of 1915, and this result was obtained only after a 
suspension of appropriations for depreciation. The sur- 
plus for dividends for the first half of the year was only 
$375,800, a very poor showing, considering that the 2 per 
cent. for the preferred dividend requirements for the six 
months calls for nearly all the surplus 

CHILE COPPER. 

Ore reserves of the Chile Copper Co., as of Aug. 1 last, 
are placed at 51,000,000 tons increase over the reserves of 
303.000.000 tons shown in April, 1915. The ore assays 
about 2.23 per cent. copper, or 44.6 pounds per ton. 


—_— 
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CRUCIBLE STEEL. 

The Crucible Steel pool became very active this week 
once more having decided that the psychological period 
had arrived for making another bid for outside specula- 
tive interest. It was insisted that the last payment of the 
back dividend on the preferred having been 1% per cent., 
or five times the payment of 4% per cent., in the preceding 
quarter, the next payment would show a proportionate 
increase and that it would be in the neighborhood of 5 
per cent., in addition to the 1% per cent. regular. As no 
earnings have been shown, the bears could not refute the 
argument, and it was reported that the war orders were 
now being turned out in such quantity that the entire back 
dividend of 23% per cent. could be wiped out and 15 per 
cent. to.20 per cent. shown for the common. This reason- 
ing, if it can be so designated, was accepted by the most 
venturesome of the following, and they were good buyers. 


DISTILLERS SECURITIES. 

The earnings of subsidiaries of Distillers Securities for 
the twelve months ended June 30 were equivalent to $10.5$ 
per share on the holding company’s stock. The stock had 
already had a smart rise in anticipation of the good show- 
ing and when it was published, sold off. Some of this 
week’s activity was ascribed to the report that the U. S 
Industrial Alcohol Co. and Distillers were to join forces 
once more, but the report was too absurd to last. 


INSPIRATION COPPER. 

Inspiration Copper hung up another new high record 
price this week, and on increased dealings a crowd of 
bears who had hugged the delusion that a reaction was 
due were forced to cover on the new buying that swept 
the list of active copper shares. There is increased con- 
fidence that the $2 quarterly dividend will be increased to 
$2.50 before the year is out. The mine production is 
being increased, it is said. 


KENNECOTT COPPER. 

The increase in dividends by three prominent coppers 
raised anew the hopes of Kennecott shareholders that 
there would be another increase in Kennecott’s rate at the 
next meeting. The stock got up around 51, which is a 
contrast with the low price of the year, 44%, on August 2. 
Those who bought Kennecott earlier in the year at con- 
siderably higher prices have stood by the property. 


REPUBLIC STEEL. 

A new pool that has been referred to this week as one 
with very powerful resources was active this week en- 
deavoring to interest the speculative public in Republic 
Iron & Steel common. The rapid payment of the accumu- 
lated dividends on the preferred has led to lively expecta- 
tions that all the remaining preferred dividend due will be 
paid off and the common stock placed on a 5 per cent. divi- 
dend basis by Jan. 1. This would not be a difficult task as 
the company, according to the president, is earning upward 
of 34 per cent. applicable to the common-stock. The 
sharp advance in U. S. Steel and other steel shares has 
also helped the rise in Republic. 


UTAH COPPER. 

Utah came very near its high record price of the year— 
8634—this week and it was freely predicted that it would 
pass the old high mark soon. The situation, it is claimed, 
has abruptly changed from what it was six weeks ago 
when it was feared domestic buyers would remain out of 
the market and force sellers to make concessions. It is 
liberal foreign orders which have cleaned up the available 
supplies and made the copper future market one of 
scarcity. It cannot be denied, however, that Utah stock 
was in liberal supply around this week’s top figures. 


U. S. RUBBER. 

The friends of the U. S. Rubber common are trotting 
out the figures of sales of auto tires during July by the 
U. S. Rubber Tire Co., Rubber’s big subsidiary, to show 
the favorable market position of the stock. These sales, 
it is claimed, were the largest in the company’s history 


and earnings from other departments make it possible to 
estimate earnings of $20 per share for the common. For 
1915 the company earned something like $9.50 per shar: 
applicable to the stock, and undoubtedly this year has 
been equally good, if not much better than last year. No 
report later than the 1915 statement is available, and there 
are only the above unofficial statements by which to be 
guided. Those who care to ignore the past disappointing 
market record of the stock, when it went up around $75 
per share just before the dividend was passed, may ven- 
ture into the new speculation, while the more conserva- 
tive will hold aloof. 


VIRGINIA CAROLINA CHEMICAL. 

An explanation heard this week for the comparatively 
low price of Virginia Carolina Chemical is that French 
holdings of the stock have been coming over in steady 
volume and holding the market down. 

The company also at the close of the fiscal year had 
bills payable to the amount of over $8,100,000 and this item 
must be reduced considerably before the dividend question 
can be taken up seriously. 


WESTINGHOUSE. 

Westinghouse above 60 was in sharp contrast to the 
low figures of July when the stock was down near 50. 
The company is now operating at capacity to fill its war 
orders, but the new argument in favor of Westinghouse 
this week was that it is looking beyond the war order 
period to annual earnings from domestic business that 
will mean 15 per cent. to 18 per cent. for the common 
stock in peace times. Increased dividend talk was around 
this week when the shares were most active. 


WILLYS-OVERLAND. 

The market for Willys-Overland shares was suddenly 
confronted this week with the possibility of a large addi- 
tion to the floating supply of the stock through the pur- 
chase of $15,000,000 treasury common stock by a New 
York syndicate, subject to a prior offer to be made to 
shareholders at $44 per share. When the news came out 
Willys-Overland was selling around $55 per share, but 
there was at once a rush to sell the stock already traded 
in on the Exchange and the price dropped rapidly on 
enormous dealings. The new stock will pay 5 per cent. 
cash dividends, but as the company is earning 40 per cent. 
applicable to the stock it is expected stock dividends will 
be given in addition from time to time. Two such divi- 
dends were declared this year, one payable in October 
and the other next spring. Of the new stock $7,500,000 
has been sold and the balance is being underwritten. 


DIVIDENDS DECLARED, AUG. 19-25. 


Rate Stock of 





P, C. Period Record Payable 
American Bank Note pfd.......... L% Q Sepft15 Oct 2 
American Pneumatic Ser Ist pfd.. $1.75 S Sept 9 Sept 30 
American Pneumatic Ser 2d pfd.. $.75 Ss Sept 9 Sept 30 
Brooklyn Union Gas Co.......... 1% Q Sept 16 Oct 2 
Caumeeeet @ BORGIR s <o dsc ccccosns $2 Q Sept 8 Sept 25 
Central Leather pfd........csscoe 1% Q Sept 9 Oct 2 
Chesebrough Mfg. ....ccscccccccs 3 Q Sept 6 Sept 20 
COONS WONG Gi ik ci cciscseside $1.50 Q Aug 29 Sept 15 
Cosden Oil & Gas pfd............ 8% c. Q eMeaai a Sept 1 
Cosden Oil & Gas com............ 12%e. Q atin ia en Sept 20 
Dominion Textile com............ 1% Q Sept 15 Oct 2 
Eastman-Kodak pfd.... 1% Q Sept 9 Oct 2 
Eastman-Kodak com............. 2% Q Sept 9 Oct 2 
General Chemical pfd............ 1% Q Sept 18 Oct 2 
Laclede Gas Light com........... 1% Q Sept 1 Sept 15 
Lake of the Woods Mill pfd...... 1% Q Aug 26 Sept 1 
Lake of the Woods Mill com...... 2 Q Aug 26 Sept 1 
Minn, St P @S S M pfd.......... au, Ss Sept 22 Oct 16 
Minn, St P & 8S S M com......... 3% s Sept 22 Oct 16 
Montana Power pld...ccccccccces 1% Q Sept 15 Oct 2 
Montana Power com............. 1 Q Sept 15 Oct 2 
National Sugar Refining.......... 1% Q Sept 9 Oct 2 
i” ae $4 Q Sept 2 Sept 25 
Standard Gas & Electric pfd...... 1 Q Aug 31 Sept 15 
Sree . COO. Gin cuad coc eéunce 2 Q Sept 16 Oct 2 
See EE Is cn ves bedseaheces 2% Ss Sept 1 Sept 25 
U S Ind Alcohol pfd............. 1% Q Sept 30 Oct 15 
Wisconsin Central pfd........... 2 s Sept 9 Oct 2 
Woolworth (F W) Co pfd........ 1% Q Sept 9 Oct 1 

Extra Dividends. 
Chesebrough M0s.......cccccccccce , Sept 6 Sept 20 
es ge | ee $1 Aug 29 Sept 15 
Cosden Oil & Gas com............ ne. i waieuine Sept 20 
Ge PN Wisin aa ts basa cescee S38 Sept 15 Sept 30 
Initial Dividends. 

Acme Tea Co, Ine, Ist pfd........ 1% Q Aug 25 Sept 1 
Acme Tea Co, Inc, 2d pfd........ 1% Q Aug 25 Sept 1 
British-Amer Tob com...... onan ne on oe aes Sept 30 


*Also stock div. of 40%. 
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IN THE LAND OF FAIRY FINANCE. 


The Psychology of the Prospectus Often Reveals Lack of 
Conservatism and Reflects Instability. 


Shrewd people never accept the written word as a ful- 
illment of promises. It is easy for the ambitious pro- 
moter to assert in a prospectus how.a fortune is to be 
made, and in attempting to prove his statement he is 
never at loss for the necessary statistics. Henry Ford 
made millions by furnishing the people with an automo- 
bile at a low price. Yet this incontrovertible evidence of 
Ford’s prosperity cannot spell equal success for others 
who wish to follow in his footsteps. 

Besides the opportunity, there must be a man with the 
brains and mechanical genius of Ford behind the enter- 
prise. Such assets money alone cannot supply. Still the 
promoter, though he appreciates this essential of success, 
jumps over it with the expectation of finding it somehow, 
meanwhile looking to see how necessary it is for him to 
play on the lute of others’ successes in order to gathet 
together for his own venture the money of investors. It 
is a great mistake to buy securities on simply the promise 
that one success is certain to be repeated. Opportunity 
seldom stays long enough to knock twice at the same 
door. 


“Sunny Jim” an Enthusiast. 


We believe another hand than that of Edward Ellsworth 
is responsible for the high places reached in the pros- 
pectus and circular letter which is used to enrapture the 
investor and put him in a frame of mind to develop an 
uncontrollable eagerness to buy stock in the “D. C. Com- 
pany,” maker of a self-raising flour. Experience should 
have taught Mr. Ellsworth that the millions made by 
Force and H. O. were not brought in by any such litera- 
ture as he now permits to be published over his name. 
Before Force made a fortune “Sunny Jim,” who so ably 
advertised it, had a hard road to travel and then his dis- 
position was not so sunny. D. & C. self-raising flour has 
still the food market to conquer and it is m windmill. 
Ellsworth should put the breakers upon his stock boasters. 
They are doing his ventures more injury than good 


among substantial people. 


Shoemakers Should Stick to Their Lasts. 

A disposition is shown on the part of some brokers 
whose experience is entirely in listed securities to em- 
bark upon the dangerous course of exploiting the promo- 
tion of new mining enterprises. Their unfamiliarity with 
mining may prove their undoing, for there is no field of 
exploitation which conceals so many rocks and reefs than 
mining. Even those qualified by years of training are 
aware of these uncertainties. As they are stock brokers 
and not miners, they should recall the valuable lesson that 
no shoemaker is so good as the ones who have the good 
sense to stick to their last. If this is not sufficient warn- 
ing they should recall what loss of prestige Tracy & Co. 
sustained when their promotion of Colussa-Leonard came 
to naught, how N. A. Browne & Co. suffered from their 
blunder in a San Domingo mining scheme; Munzesheimer 
& Co., who were forced to the wall by Butte-New York, 
and Sig. Rosenblatt & Co., who suffered such severe loss 
through Greene Gold and Gold Hill Copper, because of 
their firm faith in a business in which they were tyros. 


Underwood Newest Fortune Builder. 

Any person who can recall the Hoosac Mining Tunnel 
swindle which The Financial World thoroughly exposed 
nine years ago will immediately throw into the waste 
basket the letter they receive from Pierce Underwood 
its promoter. That is where such offerings belong. Un- 
derwood, in connection with the Industrial Development 
Corporation of Chicago, says he is putting a new spring 
nut lock on the market and promises that it is such a 
good and much needed device that he expects to make 
more than $4,000,000 out of it. In his expectations re- 
garding this new nut he is more conservative than he 
was in his promises of profits he expected the Hoosac 
Mining Tunnel Company to make. That promotion only 
tunneled into investors’ purses. 


EMERSON MOTORS ON EXHIBITION. 

In a window in an obscure upper Broadway corner 
stands a lonely Emerson motor car. As an exhibit it is 
intended to demonstrate the possibility of a $395 motor 
car, but the car does not give any promise that it will 
stand up. It is a cheap-looking affair. Expert automobile 
makers have viewed it and then gone on their way wonder- 
ing how a bold set of promoters could put such an old 
can off upon the public. But the car, that solitary car, 
which it is reported on good authority cost more than 
$1,000 to assemble, is not on show to get orders for more 
cars. The placards that surround it reveal that its pres- 
ence on upper Broadway is but a link in the promoters’ 
scheme to sell stock. The New York Globe last week 
joined The Financial World in exposing the latest raid 
upon unsophisticated investors. 


THE COURSE OF COMMODITY PRICES. 


Students of the economic and business situation are agreed as to 
the importance of watching the general trend of commodity prices, 
especially at this time. Prices have been forced by the war to un- 
usually high figures and the result has been large profits for all 
producers of commodities and manufactured articles. Any consid- 
erable decline in prices would make a great change in the situation. 


COMMODITY PRICES. 
190 i909] 1910 i911 1912 1913 1914 | 1915 | 1916 


os os ow : 
AMERICAN |+-} >} 


+ 


+—+-+-+- +--+ 
+t 





American commodity prices reached their high point last April 
and have since declined steadily from month to month, but the 
declines have been small compared with the previous rise. English 
prices continued to rise until June but have now shown a slight 
decline for two months 7 

English prices are so wholly dependent upon the war that it is 
impossible to predict what their future trend may be. There is 


every reason to believ: however, that American prices are now 
embarked upon a downward swing They would have fallen con- 
iderably more already if it had not been for the crop damage, 
which has caused a sharp upward movement in grains, flour; cot- 
ton, etc. The line on the graphic represents Bradstreet’s Index, 
which is an average of the prices of about 100 leading commodities. 


TENNESSEE COPPER’S CHEERFUL NOTE, 

The chief claim of the copper optimists on Tennessee 
Copper this week was that important banking interests 
were predicting a speedy return of the stock to a dividend 
basis. It was also pointed out that the strength of the 
statistical position clearly foreshadowed a long continued 
demand for sulphuric acid and that the production would 
shortly be greatly increased. The advance in the dividend 
of the Calumet & Hecla to $20 per share quarterly also 
helped. The buying was decidedly limited and not of. the 


best quality. 


ANOTHER OIL PROMOTION. 

ream of profits had been taken 
out of oil and crude | prices were starting downward, 
Omar Oil & Gas, traded in on 'the New York Curb, has 
advanced nearly’ 100 per cent. since the stock -was: first 
offered to the public. The Omar Oil & Gas Co. is capi- 
talized for $5,000,000, par value, $1.00. In the vast amount 
of literature sent out by the promoters of the stock, they 


Starting in when the 


do not mention what the company is earning, but go on 


to say what the company estimates it will earn when in 
} 


the full production stage. With the stock advanced 
above 90 cents per share, the promoters still predict a 
further tise, disregarding the fact that an over-pro- 


duction of oil has ended the boom of many of these new 
concerns. 
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By C. M. Harger. 


Much discussion is constantly going on regarding the 
cost of the business of writing mortgages. The investor 
naturally wants as much as possible for his money; the 
broker wants as much as possible for his labor. A 
bulletin just issued by the Department of Agriculture gives 
scme interesting material on this topic. Careful reports 
have been made by special investigators and the results 
are of much value. It is shown that the average cost for 
commission and interest is highest in south and inter- 
mountain regions, lowest in Middle Atlantic and New Eng- 
land States and the more highly developed sections of the 
corn belt. The average commissions are especially high 
ir. North Dakota, North Carolina, Oklahoma and Mon- 
tana. For instance, the New England States have an 
average rate of from 5.3 per cent. to 6.1 per cent., and 
commission of .1 to .2 per cent. In the mountain region 
the interest is 8.2 to 9.7 per cent. and commission .4 to 1.6 
per cent., making the total cost of money to the borrower 
8.9 to 10 per cent. These two sections represent the high- 
est and lowest levels of the borrower’s expense. States 
like Kansas and Nebraska have an average rate, including 
commission, of 6.9 and 7.1 per cent. The investor usually 
cbtains a level 6 per cent. and the agent gets the commis- 
sion for his expense. The expense of doing business in a 
mountain state remote from railroads as are many towns, 
with automobile hire for inspection and labor high, is 
greater than in the old established states and it is proba- 
ble that there is no more profits there than in the middle 
west. Where commission is charged it is collected either 
as a cash payment in advance (that is, taken out of the 
face of the loan), or in a number of installments. Install- 
ment commission is collected annually or semi-annually, 
with the interest, but frequenty arrangements are made 
for the payment of the whole commission on a 5-year loan 
in two or three annual installments. 


Importance of Averages. 

The averages given above do not indicate the wide 
range of the rates charged. There are, for instance, in the 
replies made to inquiries of the department, rates of 12 per 
cent., including interest and commission in many southern 
and western states. This is too high for the farmer to 
make profit above his overhead expense and the tendency 
is with the larger demand for loans to bring about a 
greater equality in rates and a lower rate in the-new states. 
It is also interesting to note that in states where the in- 
terest rate is high the commission is also high. Obviously 
the general average for commission is affected both by 
the amount of the commission where this is charged and 
by the relative number of loans which pay commission. 
it must also be remembered that the loan agent in a sec- 
tion where there are few loans cannot justly make as low 
a commission rate as where he is doing a wholesale busi- 
ress. The loan agent in the little interior town of a new 
state has harder work to sell his loans and he naturally 
needs a relatively larger amount for the service. The 
broker in the mountain states does business at a greater 
expense. The thing that the investor should consider is 
the soundness of the loan. If that is established there 
cught to be no doubt about the payment of a fair com- 
mission for the making of the papers. The good loan is 
after all that which is sought. There is a large amount 
of loans made without commission—generally those made 
by local capital and these serve to bring down averages. 
But local capital cannot take care of the great mass of the 
loans and the seeking of a market on the outside means 
the service of a broker which is to be paid for as is any 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 





Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 














Illinois and Iowa Farm Securities 


offered you by a Bank of Strength and Reputation on some of 














the best farms in the CORN BELT 


Make an ideal investment for all the requirements of 


| FARM | carer INVESTORS | FARM BoNDs 














MORTGAGES $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS BANK | 




















of Chicago 
EARLE H. REYNOLDS, President. 












“Sessions Stands for Safety” 


Our 27 years’ experience, without a loss 
to a single client, warrants this slogan. 
Write for special list of Georgia 6% Farm 
and City loans. 











Sessions Loan & Trust Company 
MARIETTA, GA. 
MOULTRIE M. SESSIONS, President. 
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° . . 
The Imperial Valley of California 
has no crop failures on account of its inex- 
haustible supply of water, its fertile soil and 
hot growing seasons. Maximum results are 
6 % 
and 
6% 
tion. Highest bank references. Write me 
to-day. 
PHILO JONES, Brawley, Cal. 


obtained here both in diversity and quantity 
of crops. 

Its farm mortgages, backed by the never 
disappointing irrigated farms, cannot be sur- 
yassed for their income producing dependa- 
ility. 

Get the facts. 

My loans have stood the test of time and 
never exceed 331-3% of conservative valua- 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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other service. The conditions of the loan field are be- 
coming well established and systematized and on the 
vhole there is no line of investment that brings greater 
atisfaction than this. 





FINANCING CANADA’S CROPS. 
An Improved System Helps the Farmers—Bank Act 
Amendments. 
By F. K. Bates. 

Canada has now in hand not only her share of a war to 
finance, but a growing crop in which the Dominion now has 
through its chartered banks, between $50,000,000 and $60,- 
000,000 invested. The investment is in the shape of loans 
to farmers in the prairie provinces. These will net hand- 
some profits, as in most cases farmers borrowing from 
these institutions are paying as high as ten per cent 

Heretofore bankers have used much pressure on Cana- 
la’s western farmers to cause the early return of loans, 
which has caused an early marketing of grain, but this 
year an agreement has been reached between western bank 
managers and heads of large grain organizations whereby 
those farmers whose standing and credit is good will have 
their promissory notes renewed to enable them to spread 
their shipments of grain over a longer period than in 
former years. This will take them from the mercy of the 
traders who bought at much lower prices during the rush 
of grain which was forced out by bankers demanding the 
return of the farmer: borrowings in the early part of the 
harvesting season. 

The new arrangement with the banks will be a great 
help to those farmers who have had to meet not only 
“grain money,” but notes on farm machinery purchased, 
which is, for the most part, secured on credit by all large 
grain farmers. It will give them a better chance to meet 
each creditor at the proper time and the farmer will be in 
a better position to pay his debts owing to his ability to 
hold back his grain and sell when the market is at a high 
level, than at harvest time when the rush to market is on. 

The banks will not make any longer term notes than in 
former years to farmers, nor will their security be less 
than formerly when it was taken on crop and farm build- 
ings, leaving the harvesting machinery companies to lay 
their credit claims on the machinery sold on the install- 
ment plan. 

To co-operative credit associations, formed by farmers 
ef good and unquestionable standing, money will be loaned 
by the chartered banks at a slightly reduced rate and this 
money will in turn be loaned to individual members at the 
same rate as it is secured from the banks. 

In previous years managers of branch banks throughout 
the Canadian Northwest have utilized their influential posi- 
tions to act as agents of insurance and mortgage com- 
panies, grain commission firms, etc., but beginning this 
year the head offices of these institutions have given man- 
agers to understand that, with the exception of extreme 
cases, these conditions would not longer be allowed to 
exist. 

Having accomplished a better method of financing west- 
ern grain crops the farmers there will now endeavor to 
have the Canadian Bank Act amended so that the security 
for loans on live stock can be taken in the form of a live- 
stock lien in accordance with statutory provisions, so that 
it may be drawn by the banker and the farmer without any 
cost. This will remove the long felt stigma of chattel 
mortgage in the live stock industry and help lift western 
Canada out of another unfavorable rut, which eastern ways 
of financing, which have never been successful in the west, 
has kept her in for a number of years, in fact since the 
great western boom started. 

Owing to the improved financial conditions and the 
liquid condition of the banks, there is little fear but that 
further and adequate finances can be furnished by the 
Canadian banks to do all the necessary financing of crops 
which is necessary besides taking care of the new internal 
war loan, which is soon to be issued. Sir Thomas White, 
Minister of Finance, however, has taken all precautionary 
reasures against any shortage of funds and is putting into 
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In Oklahoma 
Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
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"4 % ‘Safety and Convertibility 


On this basis we offer for investment First Mortgage Serial 
Gold Bonds, secured by Business and Apartment House prop- 
erties in Seattle, in denominations of 


$100 and $500 
Nontaxable in Washington 


We solicit the business of careful and cautious investors, 
those who look first to Safety and Conservatism, rather than 
to attractive interest rates 

Write for descriptive circular. 

Established Fifteen Years. 


Goodwin Real Estate Co., Inc. 


3ond and Mortgage Department, 
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SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 
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effect the policy which has in former years been carried 
out successfully. This policy calls for a representative of 
the Receiver-General’s office being stationed at Winnipeg, 
at the Government office there, where the various banks’ 
paper money is taken in and discounted by the Federal 
Government, which process does away with any delay in 
the way of crop financing by branch banks which have only 
their own paper on hand and lack Federal paper, which 
guarantees absolute security for its own issue. 


BRITISH COLUMBIA COPPER AT WORK. 


But it May Miss the Cream of the Copper Market Because 
of a Late Start. 

Reliable advices from British Columbia state that the 
British Columbia Copper Co., which was taken over some 
time ago by the Canada Copper Co., a holding company, 
is preparing its new Copper Mountain mine for active 
operation. Shareholders have been somewhat impatient 
over slow developments during the boom period when 
copper metal has commanded such high figures, but it is 
now said over 9,000,000 tons of ore have been blocked out 
and there is an additional 2,000,000 tons which averages 
35 pounds of copper to the ton and 20 cts. gold and 
silver per ton. 

The engineers who have gone over the property assert 
that half the tonnage can be mined as a surface quarry, 
producing copper at a cost of 8% cts. per pound. The 
other half, they say, can be mined at a cost of 10% cts. 
per pound. At present two tunnels are being driven. 
The first one is in 700 feet, with progress being made at 
the rate of 18 feet daily. Ultimately a 2,000 ton plant will 
be built, capable of producing 20,000,000 pounds of copper 
annually, at an average cost of 9% cts. per pound. A 
crude high power line has been built 14 miles to the B. 
C. Portland Cement Co. power plant near Princeton. 

It is said the ultimate capitalization will be 1,500,000 
shares, after financing the new mine and conversion of 
all bonds. This, however, it is feared, is some distance off. 
The one handicap the company has is that it has missed 
all the big market which this year afforded, and it is now 
facing the risk of preparing to put its mines and plant 
into full operating condition, and consuming so much time 
in doing it that by the time it gets going full blast market 
conditions may be less promising than now. Had it been 
able to turn out several million pounds of copper in the 
first half of 1916, the future problems would have been 
comparatively simple. 


OHIO COPPER’S SPARK OF LIFE. 

Last week a report came from Boston that Ohio Copper, 
the Heinze proposition that has cost so much money to 
confiding investors, had sold at 7 cts. per share. The 
technical situation surrounding this property makes the 
stock absolutely valueless, as no provision for it is made in 
the reorganization plans thus far made public. On Aug. 29 
the bondholders will buy in the property at the sale in 
Utah, and there is no provision whatever for the share- 
holders, the bondholders taking everything at the fore- 
closure. Possibly shareholders may be given some right 
to subscribe to new securities and from this may have 
arisen the market of 7 cts. per share. There is said to be 
$200,000 cash in the treasury, but the bondholders’ claims 
will cover this. 


AMORTIZED LOANS. 


One insurance company has announced a plan for the 
raking of loans on the amortization plan. The period is 
fixed at twenty years and twenty notes are given, one to 
Le paid each year. Prepayment is allowed and no com- 
mission is added into the loan. The amount for each note 
for the twenty years is $90.68. The plan is said to receive 
the approval of the borrowers of the west where it has 
been offered. The banks are made local depositories for 
the notes and the plan seems to meet the needs of a cer- 
tain class of borrowers. 





The Facts That @ 
Pacific Northwest 
Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 

But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we oollect and remit 
interest te reach you on the day it Is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions cam make them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 


802-807 Spalding Building Portland, Oregon 
References: Northwestern National Bank, United States Nationa! Bank, 
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There Can Be No Question 


That if you are an investor, your first consideration is safety. 
Of course you want the greatest return consistent with 

safety, but if you look to the rate of yield first, you are a 

speculator rather than an investor. — 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. i sche 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 


























Yewor © Per Cent 

Is Worth 

Figure out the difference in your income if derived 
from an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 

We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 


Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., Fairfield, Idaho 











BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 
Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable.’ We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 











Financial Writers 


We are continuously in search for interestin 

and constructive financial articles, for whic 

we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should te tten and 
on ome side of the paper only. Enclose stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from specia: writers. 


THE FINANCIAL WORLD 
29 Broadway New York 
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THE PEARL OF THE ANTILLES. 
Wonderful Strides Made in Fourteen Years of Self-Rule— 
Cubans Really Understand the United States. 

Anyone familiar with évents in Wall Street during the 
past two years knows that big things are being accom- 
plished in Cuba, but few realize, unless they recently 
have visited the island republic, just how big they are. 
Particularly is the transformation in her life amazing to 
one who remembers what it was in 1898, when political 
necessity, indolence and pestilence had combined to dwarf 
the energies of its inhabitants, for now, after fourteen 
years of self-rule, one finds Cuba populated by a cosmopoli- 
tan people, energetic, industrious, intelligent and deter- 
mined to make the most of her vast natural resources. 

Almost without exception its citizens, whether native- 
born or assimilated from the adventurous spirits, if you 
please, attracted there during the days of her troubles 
and since, acknowledge with gratitude the help extended 
by the United States in making possible “Cuba Libre.” 
Of all the Spanish-speaking peoples with whom the writer 
recently has had oppertunity to discuss the relations ex- 
isting between their countries and the United States, the 
Cuban alone seems to have grasped the real meaning of 
our intentions toward the countries to the south, and if 
we are to succeed in attaining commercial recognition in 
the Latin Republics, Cuban-born or Cuban-trained am- 
bassadors will be most helpful in bringing about such an 
industrial conquest. 

Havana is the commercial center of the island, and will 
remain so for some time to come, yet there are signs 
even now that Camaguey, Santiago and Antilla are getting 
ready to dispute this supremacy. Because of her loca- 
tion, Santiago seems to possess the best chance of suc- 
ceeding, as she lies directly on the trade routes from 
Europe to the Panama Canal and will prove a con- 
venient port of call when the merchant navies of Eng- 
land, France and Germany again are able to sail the seas 
in peaceful pursuits. Her business men already are dream- 
ing of the day when Santiago will rival the free port of 
Bremen. 

Ample banking facilities are at hand to handle the busi- 
ness of the island. At Havana are located the head offices 
of its financial institutions, but practically all of them have 
branches in all other cities and towns. The chief in- 
stitutions are the Banco Nacional de Cuba, with deposits 
of over $60,000,000, the Banco Espanol de la Isle de Cuba, 
with deposits of almost $35,000,000, and the Banco Ter- 
ritorial, but important parts are played in the financial 
life of the island by the agencies of the Royal Bank of 
Canada and the Bank of Nova Scotia, trust companies 
and private banks. 

While statistics are lacking as to the amount of money 
which has found its way into Cuban investments since 
the outbreak of the European war, there is good reason 
for believing that over 95 per cent of this foreign capital 
has come from the United States. The London Econo- 
mist is authority for the statement that London publicly 
subscribed $4,339,500 for Cuban enterprises in 1913, $194,700 
in 1914 and $121,700 in 1915, and the investments there by 
other European countries most likely have declined in 
like proportion. But American capitalists have profited 
by the inability of their foreign brothers to supply the 
needed funds, and to-day practically are in control of the 
situation. Already they dominate the sugar industry, the 
island’s chief source of income, and the Cuban-American 
Sugar Company and the Cuba Cane Sugar Company are 
likely to prove only the forerunners of combinations that 
will come to the American investor for capital 

SPRINGFIELD BODY SHARES ADVANCE. 

There was a broad market this week for the common and 
preferred shares of the Springfield Body Corporation 
shares. The common rose above 88 and the preferred 
stock above 120. Since June, when the shares were intro- 
duced, the common has risen from 62 and the preferred 
from 107%. This week’s high for the common was the 
highest on record. Record breaking earnings account for 
the buying, it is said. 


o/ CENTRAL NEBRASKA ?7 7 


/0 -ARM LOANS 0 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every lean person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 








MARCELLUS HARTLEY DODGE GETS HELP. 

The carrying out of big war contracts takes millions, 
especially when one man undertakes the job, and some- 
times it is a difficult job. William Rockefeller, the Stand- 
ard Oil man, has been lately helping his son-in-law, Mar- 
cellus Hartley Dodge, solve some of the financial problems 
connected with the Remington Arms-Union Metallic 
Cartridge Co., which Mr. Dodge controls. The Reming- 
ton company sold several millions of 5 per cent. gold 
notes last February, maturing in 3 years, but there has 
been a violent fall in their price, some quotations this 
week being as low as 88. They were put out around 99. 
A corps of efficiency experts have, it is said, condemned 
some features of the management as inefficient and some 
of the machinery as unsuited to the business of turning 
out the big war orders, but it is now said changes have 
been made and economies introduced that will lead to a 
sharp curtailment in the expenditures, which were said to 
have been needless. 

Mr. Rockefeller’s aid was forthcoming when his de- 
mands for reform within the management were complied 
with. It will be recalled that Mr. Hartley Dodge early 
in the year was a heavy seller of stock of the Midvale 
Steel Co., after its reincorporation and enlargement of the 
capitalization and it was his selling, it was said, that broke 
the market for Midvale from 94 to 60 and filled the Street 
with so much stock that the shares have been more or 
less sluggish ever since. It is now wondered whether Mr. 
Dodge was at that early ‘stage finding the Remington 
Arms Co. job a problem. It was reported in well-informed 
quarters late in the week that some of the big ammuni- 
tion makers and industrial concerns that had big war or- 
ders had taken up some of the company’s notes and that 
this had eased the situation. 


ATLANTIC, GULF & WEST INDIES. 

Some very pleasant predictions are being made with re- 
gard to the big business the Atlantic, Gulf & West Indies 
Steamship Co. will do in the next year with its new $5,- 
000,000 fleet of steamers. The boats are being paid for out 
of current earnings and as they were contracted for at low 
prices prior to the war they will be exceptionally big 
earners. The profits from these vessels alone will be 
sufficient to show $30 per share on the common stock. 


AMERICAN INTERNATIONAL CORPORATION. 


It is known that the American International Corpora- 


tion has made some very profitable ventures since it was 
incorporated, and this week the Street was interested in 
a statement that the recent rise in the market for the 
company’s holdi1 in International Mercantile Marine 
Co. shares meant an appreciation their value of fully 
$4,000,000. This is equivalent to 8 per cent. on the capital 
and 16 per cent. on the paid-in capital. The amount paid 


in is $25,000,000, but despite the large profits shown, the 
market for the shares is only a little above 50, or a slight 


premium. 


Besides the profit in Mercantile Marine holdings, Inter- 
national has a substantial paper profit in its United Fruit 
holdings and in its holdings of Pacific Mail, which has 


been so active and strong recently. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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RICE’S LATEST FADED STARS. 
Joplin Ore Already on Down Grade—The 
Copperfields Now Being Boomed. 
By Cybraeus. 


[Editor’s Foreword: In the issue of August 19, 1916, The Financial 
World pointed out that the name of William Barrett Ridgely, who 


Arizona 


was once Comptroller of the Currency, is being used by that 
noted malefactor, ‘“‘George Graham Rice,” to cloak Rice’s latest 
malodorous promotions, Joplin Ore & Spelter and Arizona Copper- 
fields, Inc. It was pointed out that Hon. John Sparks, Governor of 


Nevada, died of a broken heart after his name had similarly been 
used by Rice some ten years ago. The present and concluding in- 
stalment briefly exposes Rice’s latest promotions, of which ‘William 
Barrett Ridgely, ex-Comptroller of the Treasury,”’ poses as president. ] 

The Joplin Ore & Spelter Co., to which Ridgely first 
lent his name as president, owns the old high-cost zinc 
smelter in the natural-gas field at Pittsburg, Kansas. The 
plant was shut down as unprofitable for many years. At 
the height of the zinc boom in 1915-16 the old works was 
re-opened, the rust brushed off, and under fabulous prices 
for zinc showed a profit of $63,000 for the three months, 
April, May and June. Rice at that time put out the stock 
at around $5.50 per share. All the reported earnings were 
immediately paid in dividends of about 5 cts. per share 
monthly to support the stock market, and Rice even went 
out of his way to point out that the smelter had no re- 
quirements for its cash and could therefore disburse all 
its profits in dividends. In July monthly dividends were 
suddenly discontinued, and the announcement made that 
dividends hereafter will be paid quarterly—if earned. The 
fact is that the antique Pittsburg smelter has high costs, 
over $20 per ton of ore treated, and Rice’s own press agent 
admits costs of $25 per ton. The company cannot possibly 
meet expenses, let alone show a profit, on such high costs, 
and on the recent price which must be paid for ore, and 
the price received for zinc recovered in this old works. 
On 9c. zinc, and recovering 942 pounds per tone of 57 
per cent. ore, the smelter can sell $84.78 worth of zinc 
per ton treated. It costs $60 for the ore, and say $25 for 
treatment, or total costs of $85 to obtain $84.78 worth of 
zinc. There figures out a loss on each ton treated. 

Dividends? From where? 

The price of Joplin Ore & Spelter stock has crashed 
from $5.50 to $2.00, and as the par was changed from 
$5 to $1, the new stock has been selling at 40 cts. The 
par was changed and monthly dividends discontinued at 
the same time. 

Joplin Ore & Spelter is scarcely in the garbage can when 
Rice comes out with a new one, Arizona Copperfields, 
Inc., a 5,000,000 share affair to which Ridgely again lends 
his name as president. The notorious Oscar A. Turner, 
located in Mojave County, Arizona, in 1914-15 what was 
heralded (by Turner) in the Arizona press as a new 
porphyry copper. Representatives of the big copper 
interests even went to look at the find. They all turned 
it down, unanimously. The price at which they could 
have bought it was probably within $100,000 in money, 
certainly within $200,000. Now along come Rice and 
Ridgely, take over from Turner an 89 per cent interest 
in the property (the Copperfield Porphyry Copper Mining 
Co.), and put out the 5,000,000-share Arizona Copperfield, 
Inc., at $2.25 per share—$11,250,000 for an undeveloped 
prospect on which.a pound of profitable ore is yet to be 
discovered and proved. It is true that Rice claims 2,- 
500,000 tons of 1.85 per cent ore already proved on 16 
acres, and that 90 acres may possibly be underlain by ore. 
His proof, a 160-foot tunnel, a 63-foot drill hole, another 
28-foot drill hole, and a 60-foot shaft (in barren rock), 
really prove nothing as regards ore reserves. 

Fancy the colossal nerve of an _ $11,250,000 stock 
market valuation to which Rice has inflated the value of 
his raw prospect! 

Why, Miami, when it was first put out at $5 per share, 
or $3,000,000 for the 600,000 shares of authorized capital 
stock, had already been fully developed, financed and 
partially equipped. There is utterly no comparison be- 
tween Miami and “Arizona Copperfields.” Yet here is a 
raw prospect, and “raw” cannot be overemphasized, being 
put out at $11,250,000 and put out with the same utter 
disregard of facts which has characterized all of Rice’s 
inflammatory issues of the past. Yet many “come-ons” 
will pay this price for Rice’s stock. 





THE RISE IN RAILROAD EARNINGS. 
From Extreme Depression of a Year Ago, Roads Are 
Now Showing Unprecedented Profits. 

The revival in speculation in the railroad stocks thi; 
week calls attention to the fact that only a little more than 
a year ago railroads of the country were having a hard 
time to make both ends meet. The industrial and com 
mercial life of the country had not as yet come to realiz: 
the amount of profits in store for the various industries of 
the country. The number of surplus freight cars idle dur- 
ing June and July, 1915, was 264,243, against 52,116 in July. 
1916, and 10,616 in August, 1916. This is one indication of 
the improved condition of the roads, another is the earn- 
ings, the best indicator of all. 

In the following tabulation will be found the gross earn- 
ings for June, 1916, and the gross earnings for twelve 
months ended June 30, 1916, of 27 roads operating in 
different sections of the country. The geographical di- 
visions are given so as to show the sections of the country 
most benefited by increased industrial activity, farm pro- 
duction, etc., and the net changes over the same period a 
year ago: 

EASTERN ROADS. 


Gross 1916, 


earnings Net increase 12 months’ Increase 


in June, 16. over June, ’15 gross. over 1915. 
Peas. BR: B..<1. $6,812,720 $1,465,000 $71,255,665 $14,602,932 
N. Y. Central.. 19,187,721 3,743,170 209,303,754 41,391,421 
New Haven ... 7,080,328 752,340 76,311,653 931,727 
mm & Cie . 10,345,418 1,682,462 111,668,680 9,852,883 
ED i wéwnidse as 6,538,593 1,101,081 72,936,230 12,105,482 

NORTHWESTERN ROADS. 
* eee 9,163,746 1,352,876 105,646,484 14,211,110 
Gt. Northern .. 7,133,076 1,939,453 81,233,092 14,099,789 
Nor. Pacific ... 6,664,577 1,328,804 75,939,231 12,767,578 
Chie., B. & Q... 8,596,915 1,639,894 94,075,778 10,211,129 
Chic. & N. W.. 8,111,644 1,309,034 91,313,866 10,534,191 
SOUTHWESTERN ROADS. 
So. Pacific .... 13,524,875 2,587,551 152,116,928 22,699,978 
Union Pac. .... 9,350,061 2,023,052 104,717,005 17,748,710 
Atchison ...... 11,934,400 1,982,607 133,762,392 16,096,805 
Rock Island ... 6,223,919 574,245 75,346,967 4,399,077 
Mo., K.& T.... 2,644,057 264,916 32,485,508 *440,251 
Mo. Pacific ... 5,670,217 1,136,002 59,023,766 75,369,678 
eee GM andes 4,136,235 727,819 48,396,177 5,429,360 
SOUTHERN ROADS, 
Southern Ry. .. 5,678,124 934,564 69,997,675 7,798,165 
eS Sar 5,358,819 1,195,451 55,241,080 8,810,648 ° 
Ill. Central 5,905,514 1,024,116 69,077,343 6,965,791 
Seaboard ...... 1,890,601 211,216 24,494,789 2,713,473 
pS re 2,781,529 454,268 34,445,110 2,908,645 
COALERS. 

Lehigh V...... 4,228,744 593,896 47,382,569 4,856,607 
GEE icvass..ladhee |  — «laeeee 53,081,527 6,676,865 
a a Mie icesas 2,231,606 327,290 49,335,739 5,291,034 
C. & @...cccsee 42eR eee 595,673 48,239,012 8,774,975 
ee ) Bee 4,987,886 654,606 57,304,586 14,317,542 


*Decrease. 7Eleven months. 

Out of the 27 roads mentioned above, only one reports 
a decrease in gross earnings for the twelve months ended 
June 30, 1916. That road is the Missouri, Kansas & Texas, 
which is still in the hands of receivers. The largest increase 
in earnings is shown by the Southwestern roads; Southern 
Pacific leading with an increase of $22,699,978. Union 
Pacific comes next with an increase of over $17,000,000. 
Among the eastern roads, New York Central shows the 
largest increase. The southern roads, which were heavily 
handicapped by the slow movement of cotton crops since 
the war commenced, are now showing up well, and the 
outlook is very promising. 

The decline in railroad earnings in 1915, was followed 
by a decrease in the amount of dividends paid. Figures 
compiled show that the amount of stock paying dividends 
was $5,219,846,562, and the amount of dividends paid was 
$328,477,938. These figures are the lowest reported since 
1909. The largest amount paid in dividends was in 1911, 
when the amount was $460,195,376. 

Thus far in 1916 about ten roads have increased their 
dividends, and some roads have placed their stocks on 
dividend basis. 


RURAL CREDIT SCHEMES ABANDONED. 

As a result of a conference in Winnipeg of bankers and 
other business men of the northwest, especially farmers, 
it has been practically agreed that all rural credit schemes 
of the provinees of Manitoba, Saskatchewan and Alberta 
be abandoned and instead a private company will operate 
in the three provinces to supply rural credit. The loans 
for three months were too strict and the farmers asked 
for more time. The meeting appointed a committee to 
work out a plan to be reported in the fall. 
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OVERCROWDING OF FARM MORTGAGES. 
Abnormal Demand Has Developed—Tyros in the 
Business. 

Sd easy has it become within the past few years to 
place farm mortgages, which is due to the abnormal de- 
mand for them, an investment with a liberal income yield 
combined with safety, that it has induced the natural 
sequence. Inexperienced men, ambitious to take advan- 
tage of the fine chance to set themselves up in a lucra- 
tive business, have launched out as farm mortgage bank 
ers. In their own light they are honset, but with their 
inexperience, and confronting the necessity of making a 
living, will inevitably result in the majority not making 
good. In their anxiety to lay hold of mortgages, they 
are likely to make concessions to borrowing farmers 
which later they may regret and involve their clients in 
losses. One of the main supports of a sound fatm mort- 
gage is the conservative appraisal of the value of the 
farm and then a loan on a safe basis on this appraisal. 
In the early boom in Kansas the grave error committed 
in making loans was in basing loans on an inflated valua- 
tion of farm lands. The result was that when bad times 
struck the state and crops failed, farmers found they 
could not meet their interest and holders found when they 
foreclosed that the prices offered for tlfe farm was much 

below the face of the mortgages. 

While such an experience is not likely to be repeated, 
there is this danger that inexperienced farm mortgage 
bankers may make loans on inflated appraisals and holders 
of such mortgages find themselves in a predicament simi- 
lar to that which befell those who bought the Lombard 
Investment and Jarvis Conklin mortgages in the early 
eighties. 3uyers of farm mortgages, therefore, should 
pay considerable attention to finding out the reputation 
of their farm mortgage banker and about the length of 
his experience in the business. 


HOW OIL CUTS AFFECT OIL STOCKS. 

Standard Oil stocks, traded in both on the New York 
Curb and over the counter, show considerable strength in 
face of the continued cuts in the price of crude oil, some 
having advanced this week to new high levels. Since 
July 24, there has been five successive reductions in the 
price of Mid-Continent crude oil and of various other 
grades. A comparison of present prices of Standard Oil 
shares and for July 24 is interesting: 


Current Price, Net 
Price. July 24. Change 

pO er errr re $700 $690 + 10 
CD, Coen auddt bina seanwemeed 178 170 + 8 
Lo I eres ee oe ys 225 228 — 2 
fe 3 eer re 395 360 + 35 
ee Pe ED. 0 cnc nctendcaccesdicen 243 awaie+ BB 
Solar Refining ........ et ne ned & mkenne 280 275 «+ 5 
NN Bec ewdedeccicsvins 4 deuasesett 342. 340 4 2 
o Memmeere Gli GF Gal... cccccccccescccce Bae 269 — 2 
Standard Oil of Ind...... ree eee t 620 575 + 45 
ne COON IN, Dev ceccceuscostecce) Ge 520 — 6 
Be A Sr rey Se 207 204 + 3 
ce ee eer 395 375 + 2 


The price cut in crude has fallen more heavily on the 
independent concerns. Price comparisons: 


Current High, Net 
Price July 24. Change 

Cee. © COs «226005 eee ree ee 13% 25% — 12% 
See eee, Oe GD, chocncccscsecdsudebe 11 15% 4% 
ET ED. £44 doa Te 66 Cenvds seaanes 40 o2— 12 
Sie We I a v6.0 bcddcctensomedees 6 8 — 2% 
Sy ea Se: 95 12% - 256 
ee TOE on sacscadsics ores. | 47 — 7% 
ee ee ee GOD bkacwsecescusassds 4 5 — 1 


The Standard Oil of Indiana, considered one-of the 
largest of the refining companies, advanced $45 per share 
since the first cut in the price of crude oil. Prairie Oil & 
Gas is reported to be holding 41,350,000 barrels, which at 
current prices would mean a loss of $25,000,000, but the 
stock is holding up remarkably well. 

The Mid-Continent field has some 81,000,000 barrels of 
oil in storage. If the oil was sold at prevailing prices, the 
difference between the high prices and present price would 
mean a loss of some $32,000,000 to the producers. The 
refiners do not object to lower prices though they have to 
cut the price of refined to correspond. They do not have 
to turn over so much capital, however, and they are satis- 
fied to have less competition, since high prices tend to 
bring more capital into the refinery field. 


NAVAL PREPAREDNESS AND STOCKS. 
Wall Street Attributes Some of the New Optimism in the 
Market to Washington’s Aggressive Program. 

A despatch from Washington states that the success of 
the big naval program in ‘Congress is believed to be the 
forerunner of increased orders for armor plate to the 
Carnegie, Midvale and Bethlehem steel companies, and 
that the Steel Corporation and other large producers of 
steel will receive large orders for steel in connection with 
the building of the 8 capital ships and 150 other war ves- 
sels provided in the appropriation bill. 

The Government armor plant which the bill provides 
for will not be ready for three years, and meanwhile the 
very companies which it seeks to circumvent will benefit 
from the provision for the armor plant, as they are the 
leading makers of the materials that will be required by 
the Government for the $11,000,000 plant. It is even 
hinted that should the Wilson administration be defeated 
in November the legislation for the armor plant will be 
repealed, and in any event the Government will be un- 
able to provide for more than one-half or one-third of its 
armor requirements. Plans for 4 dreadnoughts have been 
drawn and awards for them will probably be announced 
this fall. 


It is also stated in advices from Washington that the, 


renewed activity in the stock market is ascribed largely 
to the enactment of the defensive program for the navy. 
This confirms The Financial World’s observation that 
Wall Street has been expressing marked satisfaction with 
the military program as adopted by the present Congress. 
One of the Wall Street leaders who has been associated 
with many important stock market movements has per- 
sonally urged the President to use his influence with Con- 
Whether 
Mr. Wilson was led to take a stand for a larger army 
and navy through this Wall Street man’s plea is not 
known, but it is a fact that Mr. Wilson has been the 
champion of a large army and navy for more than a year, 
or ever since the Wall Street leader visited him, and he 
has evidently been impressed with the argument that 
prosperity and general confidence would be more wide- 
spread if our military and naval establishments were 
enlarged. 

We are building more ocean shipping today than ever 
before, and capital would scarcely be as ready to go 
into such ventures if it found the military program at a 
standstill, and especially if the naval expansion plans 
were curtailed. A navy sufficiently large to protect our 
growing commerce certainly appeals to Wall Street. 


gerss to adopt a strong defensive program. 





THE “UNBIASED” MAGAZINE OF WALL STREET. 


We are inforined in an advertisement inserted in a New 
York paper by “The Magazine of Wall Street” that it is 
the only educational publication on finance and invest- 
ments and a reliable source through which to secure exact 
information and unbiased opinions. Unbiased, yes, in re- 
gard to most everything except the splendid opportunity 
for investment in stock of the Emerson Phonograph Co., 
in which its publisher is vitally interested. Such unbiased 
information has helped the sale of Emerson Phonograph 
shares, benefited its publishers, but the present market 
quotations for the stock show a loss for the majority of 
those who bought it on the unbiased opinions of its prin- 
cipal beneficiary, Richard D. Wyckoff. As for its accuracy 
we shall let the “Trend letter” speak for itself. We should 
not also forget those other promotions of Mr. Wyckoff, 
the Gotham Vending Co., the North American Vending 
Co., and the Cork and Seal enterprises. The accuracy so 
much boasted about is of that type which relieves the 
pocketbook rather than benefits it. 

Demands for long-time loans are reported by farm 
s are generally averse to having to re- 
place their money at short intervals and the borrower 
wants to know that he can have time to meet the obliga- 
tion. So the ten-year loan is growing in popularity, and 
with partial payment clauses makes a high class security. 


brokers. Investor 
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IN TOUCH WITH THE UNSOPHISTICATED. 


A Subscriber Describes the Methods Employed in a Deep 
Sea Salvage Scheme. 


We have already ventured the opinion that the Sisson 
Deep Sea Diving Machine, which the American Salvage 
Co. is promoting, has no more chance of succeeding finan- 
cially than did the Reverend faker Jurgensen’s scheme of 
extracting gold from the waters of the ocean, though it 
did extract it from many investors, much to their regret. 
However, a more interesting description is given by one 
of our subscribers of the luring setting the company em- 
ploys to attract the attention of investigators to its device. 

We reprint it in full. Years ago the Mergenthaler Hor- 
ton Basket Machine Co. employed the same methods. 
Stores were rented in various cities where the machine 
in operation was exhibited, but when it came to actual 
work it failed to turn out baskets. 


149 Sixth Avenue, Brooklyn, N. Y. 
August 1, 1916. 
Editor The Financial World, 29 Broadway, N. Y. City: 


Dear Sir: As an old subscriber, I am taking the liberty to write 
to you upon the following, which may have escaped your notice and 
may prove worthy of your investigation. It is in relation to a get- 
rich-quick proposition, just spreading its tentacles for the earnings 
of the unwary—in the heart of this city, and in a way that is new. 
For, they court not extreme publicity and are avoiding the columns 
of the press; but, are satisfied to catch in their dragnets the 
passerby, be it man or woman, of a degree high or low, young, 
middle-aged or young. They are all grist to this mill. Their 
method is (to me, at least,) a novel one, requiring more nerve and 
likewise more heartlessness, seeing that, in this instance, they are 
in personal contact with their quarry. 


While highly approving your releniless war on al! that 1s shady 
in finance, on schemes and schemers, it has been, however, of great 
regret to me that the expose of the faker and charlatan is rarely 
ey timely to prevent them from fattening on ill-gotten 
gains. 

The present may, however, be a chance to nip the schemer’s game 
in the bud. The “habitat” of him is at 224 West 42d Street, New 
York City (The Candler Theatre Building); and he styles himself 
the American Salvage Company. 


I first began to notice the concern some three weeks ago when 
its bizarre, near-gold-lettered sign of it beinga “Free Exhibit of a 
Sea Diving Machine,” or something of that kind (for I am quoting 
from memory) was painted across its window front. The sign was 
such a fly-by-night affair and so out of harmony with the sur- 
roundings that | immediately knew the enterprise for what it is. 
On my way to and from my place of business I pass in its vicinity 
twice daily and oftener at times. The exhibit is in full swing now 
a seems to be in operation from early morning till late in the 
night. 

This day I paid it a visit of no more than five minutes’ duration, 
and had my original opinion of the nature of the business fully con- 
firmed. It is in charge of a large detail of assistants; smooth, 
well-fed and prosperous looking individuals, glib talkers all, seem- 
ingly well pleased with themselves and their work, and men that 
might inspire confidence in one except that their methods give them 
away. 

Now and anon, one of them steps outside and invites the gaping 
crowd at the door and window, to step inside and see the exhibit 
“which is absolutely free.’’ Another assistant stands just inside 
the door handing out leaflets. A third, if there is one disengaged, 
singles you out and politely asks you whether you would not be 
interested further in this subject to invest a few dollars in the stock 
of the company. I assure you that the subject of investing your 
money is reached here in the least possible time that it had ever 
been my experience to have it proposed to me. 

Should you show a reluctance to the importunities or an incred- 
ulity in the outcome of the enterprise, you mmy be told as I have, 
that: “everything is speculative in this world, even the best of 
bonds and stocks; that in the inventory of Morgan’s estate there 
were found 87 speculative investments; that you may be losing 
the chance of becoming another Morgan; the stock while to be 
had now at $2.50 per share (two and one-half times its par value, 
by the way, without a single ship raised) may and will go up 
shortly and that without warning to many, many times its present 
price; that doubt is your worst enemy; that only this morning 
he (the salesman) held conversation with a casual visitor who 
told him that he turned down in years gone by a chance to invest 
in the Merg. Linotype at its original subscription price, which 
would have made him $40,000 the richer to-day”; etc., ete. the 
usual specious arguments and logic of a wild-catter, ad nauseam. 


Also—this room of exhibits contains a sort of caisson, at one 
end, filled with water and surmounted by a platform, reached by 
a short flight of steps. My curiosity was not ‘sufficiently aroused 
to climb to said platform, as I had noticed a number do under 
the guidance of a lecturer. At the other end of the room is a 
painted curtain of a ship (of the Lusitania type) in the process 
of being raised from the ocean’s bottom by means of pontoons and 
this wonderful diving machine. In front of this panorama another 
lecturer discoursed to a few stragglers-in upon the wonderful pos- 
sibilities of their invention, winding up with the invitation for 
those desirous of investing (7?) to stop in at the offices lining the 
main room. The middle of room is taken up by long tables where 
under glass repose various parts of machinery, brass and nickel, 
pertaining, I assume, to the self-same wonderful sea-diving appa- 
ratus. Still another demonstrator is to be found here. Should you 
stop long enough at the table, a stranger, simple looking, long 
haired and old fashioned of dress, will edge up to you, pretend to 
be deeply interested and then openly voice his admiration of the 
scheme and its money-making possibilities. He and a few others 


like him I believe to be just plain cappers. The main room is lined 
on both sides with pigeon-hole size offices, especially constructed by 
short, wood-partioning. Each of said offices has its own individual 


office holder’s name-plate stuck on the door. Middle-aged men may 
be seen therein talking learnedly to investors (or may be to other 
steerers). 

I trust, dear sir, that you will pardon this effusion. In my 
younger days I suffered at the hands of this gentry and would like 
to save others from my experiences. 

Very truly, 
P. T. GORDON. 


ROMANCE IN FINANCE. 
How a Once Poor Water Carrier Jumped into Millions. 

The story of the purchase for $7,000,000 by eastern capi- 
talists of the American Vanadium Co., which will be 
formally announced next week, reads more like a romance 
than the history of a cold business deal. Vanadium was 
unknown as a mineral until eleven years ago when deposits 
were discovered 17,000 feet above sea level in the Andes 
mountains in the region of perpetual snow. The metal is 
used in the tempering of high speed tools, big guns, auto 
parts, etc., the metal when mixed with steel giving it a 
strength unequaled by any other process. The American 
Vanadium Co. was formed with $700,000 capital, soon 
after the discovery of the deposit, and it is this company 
that has just been sold for $7,000,000. 

A year ago the stock of the company sold around $150 
per share, while before that it was inactive The bid price 
this week in Pittsburgh, where the company’s property is 
lucated, was quoted at $550, with none offered under $700. 
The syndicate which purchased the stock paid $1,000 per 
share, of which $650 is reported to be in cash and $350 in 
& per cent. notes and stock of the new company to be 
formed. It will have $5,000,000 7 per cent. cumulative pre- 
ferred stock, $6,000,000 common and $2,500,000 6 per cent. 
notes. J. L. Reprogle, who will be the president of the 
company, used to be a poor water carrier in the iron 
regions of Pennsylvania, but*he has made millions out of 
his big deal in Cambria Steel and this latest Vanadium 
coup, his profits being variously estimated at $500,000 to 
$2,000,000. He was the largest holder of Vanadium and 
it is said he netted a profit of $1,600,000 in the sale of 
his Cambria Steel shares at the time of the big Midvale 
Steel merger. 


No earnings statement has been made this year, but 
profits are reported enormous. The company, it is said, 
now controls over 90 per cent. of the world’s known de- 
posits of vanadium. 


PROSPERITY NOTES. 


The first exclusive freight train to run between Eugene 
and Coos Bay, Oregon, arrived in Marshfield August 1 
over the new line of the Southern Pacific Company. This 
represents the first commercial transportation to Marsh- 
field other than by boat or stage. Starting August 24 
regular freight and passenger schedules will be main- 
tained. The new line has been named the “Coos Bay 
Line.” A three day celebration will be held August 24, 
25 and 26, when visitors from San Francisco, Portland, 
and other points will be entertained. 

Now that the Coos Bay Line has been completed it is 
believed to be only a matter of time until the Southern 
Pacific constructs a coast line connecting Marshfield with 
Eureka, Cal., which community was given its first railroad 
connection in 1915, when the Northwestern Pacific was 
completed northward from San Francisco. Construction 
of the connecting link between Marshfield and Eureka 
would give the Southern Pacific a coast line with much 
easier grades than the present Shasta route, all the way 
from Los Angeles to Portland. 


STEEL SPRING RUMORS DENIED. 

Railway Steel Spring had a wide movement this week 
first advancing very rapidly to above 50 on the reported 
recommendation made by the executive committee that a 
dividend of $2.50 per share be paid on the common stock 
and that funds for another $2.50 dividend be set aside, the 
dividend to be paid this year. The story was denied in 
toto by President Fitzpatrick, who said no meeting had 
been held. The next day the shares sold off, losing much 
of the gain on an official denial of another report that the 
company was to be merged with the American Locomo- 
tive Co. Railway Steel Spring had had some profitable 
war orders and the profits are ample to pay the dividends 
referred to, but the circulation of fantastic stgries lik: 
those put out this week will not help the stock. 
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Informative Financial 
Literature. 


The Financial World will call atten- 
tion in this column, weekly, to such 
current financial literature which it 
considers will instruct investors in the 
maxims of sound investing or which 
describes securities that merit their at- 
tention. Investors should not hesitate 
to write for this literature, for a men- 
tion of The Financial World to the 
issuing houses wili immediately feceive 
prompt attention. By adding con- 
stantly to their knowledge, investors 
will succeed in attaining the maximum 
of safety and productivity in the in- 
vestment of their capital. 


THE FINANCIAL WORLD, 
Louis Guenther. 











Noble Foster Hoggson, President of 


Hoggson Brothers, the New York 
builders, has issued a letter on “The 
Expression of Individuality.” 


The United States Mortgage & Trust 
Co., 55 Cedar St., N. City, has is- 
sued a circular letter based on reports 
obtained from its mortgage agents 
and banks throughout the South ahd 
West. The subjects covered are: Crop 
conditions and prospects; anticipated 
effect of the Rural Credits Act; farm- 
ing, mortgage rents; real estate mar- 
ket and rentals; demand for mortgage 
funds and tendency of rates and retail 
trade and the general business outlook. 

The Department of Commerce has 
issued a booklet on “How the War Has 
Affected the World’s Business.” The 
report has been published as Senate 
Document No. 477 and contains 75 
pages, 

The Pennsylvania Railroad Co, has 
issued a small pamphlet on Informa- 
tion. It contains figures showing the 
number of passengers carried in the 
first six months of 1916 and the num- 
ber of trains operated. 

Harris, Forbes & Co., Pine and Wil- 
liam Sts., N. Y. City, are prepared to 
receive subscriptions to the new $250,- 
000,000 British Government loan. 

Holders and prospective purchasers 
of Steel common will find information 
on this stock in a circuar letter issued 
by Eastman, Dillon & Co., 71 Broad- 
way, N. Y. City. It contains a com- 
plete analysis of the past, present and 
future prospects of Steel common. 

The Mechanics & Metals National 
Bank, 35 Wall St., N. Y. City, in their 
August 25 bulletin, calls attention to 
the future opportunities in South Am- 
erica. It says, that while our exports 
to South America have increased to 
the highest on record, our exports to 
Argentina were only one-haif the vol- 


ume of our exports to Cuba, and to 
Brazil 30% less than our exports to 
Mexico. The point made by the bank 


has not been 
the South 


is that American capital 
permanently established in 
American countries. 

Slattery & Co., 40 Exchange Place, 
N. Y. City, have issued their August 
19 booklet, which contains a number of 
articles devoted to industrial concerns. 

H. C. Spiller & Co., 63 Wall St., N. Y. 
City, and Boston, specialists in Russian 
bonds, have issued a circular letter, 
which contains interesting data relative 
to the Russian Empire. Attached to 
the circular is a specimen of the new 
Russian bonds printed in both English 
and Russian languages 

H. F. McConnell & 
N. Y. City, in a circular 


Pine St., 
present 


Ce.. 35 


letter 


facts relative to the common stock of 
the Pacific Gas & Electric Co. The 
range of prices on the common stock 
since 1912, the amount of earnings ap- 
plicable to the stock, and dividends 
paid are given. 


An interesting analysis, outiining 
the present position of the securities 
of the Chicago & E Illinois R. R. 
Co. has been prepared by Rutter & 
Ream, 60 Broadway, N. Y. City. 

Pforzheimer & Co., 25 Broad st., 


istern 


New 


York City, specialists in Standard Oil 
stocks, have issued a_ special letter 
ealling attention to the progress made 
by the Midwest Oil Co. The letter says 
current earnings are running at the 


rate of 30% per annum on the stock. 


REAL CONFIDENCE. 

“T have been much impressed 
The Financial World and have great 
confidence in your articles. In fact, I 
had purchased some stock in the Emer- 
son Motors Co., and immediately dis- 
posed of it upon reading the statements 


in your recent issues.” 
ELINOR A. KENNEDY. 





with 


A LIBERAL PUBLICITY PROGRAM. 

The National City Company, which 
has purchased the business of N. W 
Halsey & Co., will probably adopt a 
liberal publicity policy. 

The Halsey organization has for 
years advertised widely and the promo- 
tion and publicity departments, which 
are in charge of Arthur De Bebian, 
have been responsible for a steadily 
increasing volume of new business. 


FINANCE THE COUNTRY AROUND. 

The Interstate Electric Corporation 
reports for six months ended June 30 
gross earnings of $292,612, an increase 
of 12% over the previous six months. 
Gross earnings for twelve months 
ended June 30, increase over 9%. Net 
earnings after operating expenses were 
$241,239, an increase of 13%. 

The Department of Commerce re- 
ports total imports for June $245,795,- 
438, against $157,695,140 in the same 
month of 1915. Total exports in June 
were $464,784,318 against $288,547,416 
in June, 1915. 

It is reported that an extension of 
time has been granted to the Canadian 
Car & Foundry Co., for the carrying 
out of large Russian contracts. 

The Michigan State Telephone Co 
for June reports total operating rev- 
enues of $615,719, compared with $537,- 
844 in June, 1915. Six months operating 


revenues amounted to $3,559,419, com- 
pared with $3,114,126. Net revenues 
for the same period decreased $6,543. 


The Wisconsin Edison Co., Inc., a 
subsidiary of the North American Co., 
shows operating revenues for July of 
$838,457, an increase of over 29% over 
the same month in 1915. For twelve 
months ended July 31, 1916, operating 
revenues were $9,582,632, an increase of 
13%, while net earnings increased 14% 
over the previous twelve months. 

The hydro-electric and steam gener- 
ating properties in southern and west- 
ern Idaho, which were taken over by 
General Electric interests last year, 
have been consolidated under the name 
of the Idaho Power Co., with a capi- 
talization of $17,000,000. 

A receiver has been asked for the 
Boston & Maine Railroad Co. The pe- 
tition was filed by the Intercontinental 
Rubber Co., which holds $51,000 of the 
company’s outstanding notes, stating 
that the company’s credit is so poor 
that it cannot issue bonds at reason- 
able prices, and that it is unable to 
raise money on short-term notes. The 
company has admitted the allegations, 


PERSONAL, 
Prosser, President of the 
Trust Company, 14 Wall 
street, announces that Mr. E. B 
Wilson, their advertising manager 
for seven years, has gone into business 
for himself. During his connection 
with the Trust Co., Mr. Prosser says, 
Mr. Wilson was an efficient, capable 
and energetic official and did good 
work. The advertising account of the 
Trust Co. will be transferred on Sept 
1 from the J. Walter eeereas Co 
to Edwin Bird Wilson, Inc., of 14 Wall 
street. 

The 
ay we 


Seward 
Bankers 


Pittsburgh investment house of 
Taylor & Co., with branches at 


New York and Buffalo, announce that 
the controlling interest in the business 
has been purchased by a _ syndicate 
composed of the larger owners, and 
Mr. H. P. Taylor has resigned as Pres 
ident and Director. R, S. Suydam and 
S. A. Gilmore have been added to the 
Board of Directors The business for 
the present will be carried on under 
the old firm name. 

Mr. Luther Rees, of Rees & Jones 


Paris, Tex., is on his way home from 
his vacation, spent in Canada. Mr 
Rees has been in the farm loan busi 
ness in the “Black Waxy Belt” of 
Texas, for many years, and his firn 
has controlled the choicest offerir 
from this section. He deplores 
fact that the abnormal demand 
farm mortgages is demoralizing tl 


his territory, where mat 
stand ready to loan ex 
iment of the 


business in 
new concerns 
cessively to the det! 


vestor. Mr. Rees sounds a timely wa! 
ing to deal only with firms of know 
loan experience and financial respo 
sibility, lest the investor finds out onl; 
too late that he has bought Tex 
farm lands, instead of getting depend 
able income producing farm mort 


gages 
Mr. ‘T. M. T. Raborg, 
Farmers & Drovers Co., 
Utah, has been visiting 
the view of establishing a branch of- 
fice in that city and open a broade! 
market for his company’s farm mort- 
gage offerings. 


President of thé 
Salt Lake Cit 
Chicago with 


CURB NOTES, 
The balance sheet of the Hupp Mo- 
tor Car Corporation shows net profits 
of $300,731. 


Lying dormant for weeks, Cramps 
Shipbuilding stock suddenly became 
active on Wednesday and advanced 3 
points to 82. The shipbuilding boom 
Was responsible. 

Initial trading took place in the com- 
_— and preferred stocks of the Fisher 
Body Corporation on Wednesday. The 
common opened at 37% and sold up to 
38* This compares with an offering 
price of 35. 

Motor stocks traded in on the open 
market were lower and inactive during 
the week. 

Aetna Explosives stock was the most 
active of the Curb industrials, advanc- 


ing to above 14, or 9 points recovery 
from low. 
United Verde led the movement in 


the Curb coppers, advancing to 355%. 
Midvale Steel continues active, but 
meets stock on the advance. A meet- 
ing will be held Sept. 6 and it is ex- 
pected that a dividend of 10% will be 


declared. The company will be one 
year old on October 5, and earnings 
are said to be running near 30% on 
the stock. 


Directors of the Driggs-Seabury Co. 
are slated to meet for dividend action 
next week. The stock sells around 98, 
compared with a high price of 125 in 
June, 

Since the report 
ders for trucks, Peerless Motors 
advanced 4 points. It is reported that 
the company is earning $200,000 month- 
ly, or equal to $12 a share per annum. 

In the oil group, Omar Oil & we 
United Western Oil and Oklahoma Oi 
advanced several points on large trans- 
actions. The trading in this group has 
made the market vulnerable. 

It is reported that no dividend will 
be declared on the stock of the Nat- 
ional Transit Co., due to the intention 
of the company to withdraw 50% of 
its capital stock and to make a loan 
of $125,000 to the National Transit, 
Pump & Machine Co., for required en- 
largements. 

Big Ledge Copper advanced to $4 per 
share, on reports that the stock will 
be peated on the New York Stock Bx- 
change within another vear. 

Gaston, Williams & Wigmore touch- 
ed a new high by selling up to 65. |The 


of additional or- 


rise was accompanied by reports of. ad-. 


ditional orders for motor trucks 
amounting to $2,000,000. 

The new British 5% notes were dealt 
in on the Curb on Thursday, “when as 
and if issued” for the first time at 99%, 
or at a half point premrum . over the 
offering price. 


The Magma Copper Co. reports net 
operating profits for six months of 
$575,226. A regular dividend of 60 cts. 
per share was declared payable Sept. 
30. 

On reports 
attacking the 


that a suit is to be filed 
validity of title to its 


principal claim and passing of the 
dividend, Success Mining declined to, 
30 cents a share, a new low. It had 
been paying 3 per cent. monthly. 


CLEVELAND BOND SALE, 
The Director of Finance of the City 
of Cleveland, O., will receive bids up 


to Aug. 26, 1916, for $183,000 and $159,- 
000 street improvement bonds, ‘Both 
issues will bear 5%. They run from 
May 1, 1916, and are due serially up to 
Nov. 1, 1925 
SOME CURB QUOTATIONS, 
Active stocks on the New York Curb Mar- 
during the week; also showing the 
changes as compared with the closing Fri- 
dav Aug. 18: 
Close, Close, Net 
Chgs 


Aug 19. Aug 25. 
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NEW LOANS, 


$225,000.00 5% Bonds 
City of Fort Worth, Tex. 


The Independent School District of the City 
of Fort Worth, Texas, desires to sell Two 
Hundred Twenty-five Thousand ($225,000.00) 
Dollars, Forty Years, Twenty-year Option, 
five per cent. Bonds. Interest semi-annual at 
Hanover National Bank, New York City. 

Denomination One thousand. 


Sealed bids received until eight o’clock 
P. M., September Ist, 1916. 
Certified check of Twenty-five hundred 
($2,500.00) Dollars must accompany each bid. 
Address, E. E. Edwards, Asst. Supt., 408 
Reynolds Bldg., Fort Worth, Tex. 








The Independent School District of the City 
of Fort Worth, Texas, desires to purchase its 
Own securitics. Persons holding such securi- 
ties and desiring to sell same are invited to 
communicate with J. C. Griffith, Sec’y School 
Board, 408 Reynolds Bldg., Fort Worth, Tex. 


BOND SALESMEN WANTED 


Large investment house wants sev- 
eral experienced bond salesmen hav- 
ing established clientele in Pennsyl- 
vania and New York. Also three ex- 
perienced men for Trading Depart- 
ment. Address in confidence giving 
full details. Box 9, care of Finan- 
cial World. 











Ritz- 
Carlton 


Canada’s Finest Hotel 


Room and bath— 
from $3 a day upwards 


Meals a la Carte and Table 
D’Hote at popular prices. 


Reservations upon Request 


Montreal 








Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us 
your old and new address. 

We will be glad to have The Fi- 
nancial World follow you, in the 
United States, without additional 
cost. For Canada add one cent 
a week, for Europe add two cents 
an issue. 

Any news dealer at any hotel or 
resort in the United States will 
supply you with the publication 
if you are not a subscriber, and 
will simply ask him for The 








Financial World. 
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REORGANIZATION 
Wabash Pittsburgh Terminal Railway Company 





The properties of the Terminal Company offered for sale under 
the foreclosure decree of August 15, 1916, having been struck off 
to bidders in the interest of the Reorganization Plan of June 25, 
1915, it is intended as soon as practicable after the confirmation of 
the sale and the delivery of deeds for the property purchased to 
put the new Company into possession, and thereafter to distribute 
the new securities to holders of certificates of deposit who have 
complied with all of the requirements of thé Plan. 


The Reorganization Committee desires that the fullest oppor- 
tunity be given all holders of First Mortgage Bonds to participate 
alike in the benefits of the Plan. Accordingly holders of certificates 
of deposit for First Mortgage Bonds issued under or subject to the 
Plan, in respect of which no payment has been heretofore made 
under the Plan, will be permitted to make payment of $310 for each 
$1,000 of First Mortgage Bonds represented thereby until the close 
of business on September 6, 1916. The penalty of $10 per each 
$1,000 of bonds is intended to represent interest on the payments 
required under the Plan. 


Holders of undeposited First Mortgage Bonds may deposit the 
same under the Plan, receiving certificates of deposit therefor until 
the close of business on September 6, 1916, but only upon making 
payment at the time of such deposit of $310 for each $1,000 of 
First Mortgage Bonds. 


The holders of the few certificates of deposit outstanding bear- 
ing notation showing the payment of some, but not all of the 
instalments payable in respect of the bonds represented thereby, 
may, until the close of business on September 6, 1916, make pay- 
ment of such unpaid instalments, but only upon payment of a 
penalty of $2.50 in respect of each $1,000 of Bonds represented by 
such certificates of deposit. 

Under the arrangements made with the underwriting syndicate, 
said syndicate will supply such part of the cash requirements set 
forth in the Plan as shall not be furnished by holders of certificates 
of deposit and will receive therefor the new securities ottered to 
bondholders under the Plan and not taken and paid for by them. 
Before the consummation of the Plan it will be necessary to obtain 
from said syndicate the cash it is obligated to supply and to deliver 
to it the new securities to which it will thereby become entitled. 
Thereafter it will be impossible on any terms to receive further 
deposits of First Mortgage Bonds or to permit holders of certifi- 
cates of deposit to make payments under the Plan. 

Under the Plan cnly holders of certificates of deposit issued 
thereunder or subject thereto bearing notation showing payment 
in full of all amounts required by the Plan are entitled to receive 

new securities under the Plan or to obtain any rights or benefits 
thereunder. The failure to pay in full all amounts required by the 
Plan within the period fixed shall forfeit all rights and interests 
of such defaulting holder of a certificate of deposit in the bonds 
or certificates represented by his certificate of deposit or the avails 
thereof and in all previous instalments paid. 


All payments and deposits must be made to and with Central 
Trust Company of New York, the Depositary under the Plan, at 
its office, 54 Wall Street, New York City. 

Dated, New York, August 21, 1916. 


J. N. WALLACE, Chairman, 
GORDON ABBOTT, 
HARRY BRONNER, 

JAS. C. CHAPLIN, 
HALEY FISKE, 


CLARENCE L. HARPER, 
WM. R. NICHOLSON, 
RICHARD SUTRO, 
MEIGS H. WHAPLES, 
ASA S. WING, 


Reorganization Committee. 
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stock of no par value outstanding. The 
common dividend just announced is the 
second this year. 

President Edmunds now announces 
that the business for the last half of 
the current year will exceed that of 
the first six months by 60%. 


The 
would 





pany 


EDMUNDS & JONES’ EARNINGS, of 48 this would 


The Edmunds & Jones Corporation on the investment. The preferred 
has declared a second dividend of $1 


the business of the Edmunds « Jones 
Manufacturing Co., of Detroit, Mich., 
anadian Lamp & Stamping Co., 
of Ford City, Canada, and the Chicago 
Electric & Manufacturing Co. 

Price, Waterhouse & Co.’s_ audit, 
made early in the year, indicated earn- 
after payment of preferred divi- 


York Curb. 
20, and the usual dividend of 
on the preferred stock, payable 
same time. 





It's profitable, with accurate lists of pros- 
pects. catalogue contains vital informa- 
tion on Mail Advertising. Also prices and 
quantity on 6,000 axtionss mailing liste, 99% 
guaranteed. Such as: 
War Material Mfrs. Wealthy Men 
Cheese Box Mfrs. Axle Grease Mfrs. 
Shoe Retailers Auto Owners 
Contractors Tin Can Mfrs. 
Druggists Farmers, Etc. 
Write for this valuable reference beok; also 
prices and samples of fac-simile letters. 
Have us write or revise your Sales 


Ross-Gould, 814 Olive St. 


part of the year to take over 









of about $460,000 per annum, 
are 40,000 shares of common 





Mailing 
declaration of this dividend 


make it appear that the com- 
intends to maintain quarterly 





When writing advertisers, telh them you are a subscriber to The Financial World. 


dividends on the common. At a price 
five a yield of 9.3% 
present priees yields about 7.33%. 
per share on the common stock, puy- Both issues are listed on the New 
Oct. 2, to stockholders of record 


» Do Business by Mail — 
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NEW YORK STOCKS 





N. ¥. STOCK EXCHANGE PRICES. 
The Stock market closed in some 
onfusion on Friday, with pretty heavy 
fferings, but the main bull position 
was claimed by the leaders to be intact. 

Friday’s prices: 
High Low Close 


Alaska Gold M.........-ssseeees 16% 15% 16% 
Allie-Chalmers....ccccccecscccces 244% 23% 135% 
Ase. BB: GOBM.. ...00cccstecccccee Came ‘C498 Fe 
American Beet Sugar........,.... 89144 89 9 
AmerieOe CER... ..cvccescccccces 61% 59% 59% 
American Can pfd...........+-+- 111% 111% —_ 
American Car& Fdy...........- 6334 (2 
Am. Coal Prod ....ccccccccccccces 147% 14/ 147 
Amn. Catton Olb....cccescccccesss 53 53 53 
American H. & Li... ....ccsscccsees 10 10 10 
American H & Lpfd..........+... 51% 51% 513% 
ASD TOD ERs 4. <. coccccccccccesces 29% 28 28 
Am Linseed pfd............-+++++ 4934 4934 49% 
American Locomotive ........--- 79% 77 77 
American Smelting............-. ,101 99% 99% 
American Steei & Fdry.... ..... 55 54 54 
American Sugar..........-..++++ 110% 109% 109% 
American Tel & Tel..... --.---- 131% 131% 131} 
American Woolen............+++- 46% 45% 45% 
American Wovlen pfd............ 9742 9739 97% 
American Zinc.... .....se0.00 eee 35 33% 33% 
BUBCONER... ccccccccccsccvovcessoes 88% 86% 86% 
OR ere 104% 10334 13% 
Baldwin Locomotive......... +++. 8254 80 804% 
Baldwin Locomotive pfd..........- 105 105 105 
Be GRO... o4 scccccces stveseds 8775 87 7 
Bethlehem Steel..............+++- 492 482 492 
Butte & SUP... . ce cceccceceneeees 69 67% 67% 
California Petrol..........-.-.+++. 18 18 18 
Canadian Pacific............«+++. 177% 177 177 
Central Leather...........--..+++. 574% 57% 57% 
Chandler Motor............+++: 103. 102 103 
Ches. & Ohio ckcnkaunaaeanlae 52% 61% 61% 
Chic Gt West pfd ..... ....+++5. 3644 36% 36% 
& M& * im ivebianteane> sien A. 3 94) B 4s 
BES EBING Wh cccrecccccescsccsece 27% 127% 12714 
C BAD PP Ree cc cccccvetcccwoccs 17% 17% 17% 
aff 2 TY Sey Soe 513 51% 51% 
ee ee ee 20% 20 20 
Chino Con Cop..........-ssee+s- 54 53% 53% 
CA BNE TIER, ccc cc cossccecees 504% 4834 48% 
Consolidated Gas... ..........55-- 138) 135% 185% 
€ontinenta! Can, pfd............. 107% 107% 107% 
Corm Pruduct8.  .....ccccescecees 15 14% 14% 
Corn Products pfd............... 91 91 91 
eee rrr 79% 77% 77% 
Cuba Cane Sugar................. 554 54% 55 
BI Ee BO BS MGs ci ccccvccectecee 33% 33% 43% 
Dome Mines... ......ccccccccccess 25% 25 25 
Dist Bectaritio®... ....00sccccccceces 4644 45% 45% 
Sida ches ch 04 0dbvccvel ovaccsesoan 38% 37% 37% 
snc cccccnesescececees 544% 53% 53% 
General Electric.........-...++++- 72% 172 172% 
General Motors, pfd............. 12444 123 123 
ee roe 73 «71% 71% 
Granby Mining................++. 88% 88% 88% 
eee Rr 118 117%117% 
Great N Ore Sub..... —-._ «+s 39% 39 39% 
Greene C Copper..........- eee. 48% 47 47 
Hikinois Central...............+++- *'1017 ¢ 101% 101% 
Int. Agricul pid... ccccccccccess 42% 41% 41% 
[msp Copper. .....cccccccscvcceses 5634 554 55% 
Oe 1 POT err eee 174% 17 17 
Int Mer M DN cshind dongulcess 39% 37 4 37% 
Int Mer M pfdctfs ............. 101 98 9815 
International Paper.............. 1654 16% 16% 
International Paper pfd.........-. 724% 71% 71% 
PA. «. csnndedpsasinetseede 4l'2 40% 41 
MEAN DD... cc ccccnssetepece 25 25 25 
ER aincn ctinbe sasesusoans --. 51% 50% 50% 
LED cke00dcneeccaseedense 78 77 77 
RNR 6500 0sedavenensse . 82 8034 8034 
EGE TO, GE TG. sc cccnceccessse 45% 4546 45% 
DD ci6Gcccddaededanens 12954 1295%% 129% 
SE EE GAD os ccccesteevacceas 84%, 8314 33% 
Maxwell M 2d pfd............... 56 55% +56 
Mexican Petrol. ...........--.++-. 104% 102% 1034 
Mexican Petrol pfd.... ......... v2 Yll6 92 
Miami Ay a pasahe eset bwenas pel 35% 355% 35% 
By ME OE chastotcadae ssceetees OF 354 3% 
Missouri Pacific...-+.++seeeeseee 45% 414 44 
Nat Enam & S PRE 4 FN- EPP 2574 24% 25% 
Nevada Cons Copper ........-... 199% 19% 191, 
ee Is 0 6s cnn coos. noe steak ae 
ao OO” Ear 106% 105% 105% 
NYNH&H ashi pa pandie .. 60 59ig 59% 
Norfolk & Western ............. 130% 130 130 
RN 5.55.65 cas tepeenewesees 68 8 68 
Northern Pacific..............- 111% 11054 110% 
SS Ser 6% 6% 6% 
Pacific Mail.... See 26 
Pennsylvania R R.........-..206. 56 5534 6534 
Phila. Co... jedéesvchesccgs 40 974 39% 
Press Steel Caf..c. csccccccccces 53 53 
rh, Pk. CO on wcccads ee) eee 167144 1674 167% 
Ry Steel Goring. :......-sedececens 4854 47 47% 
Ray Con ene. ee ee 25% 5% 
Reading.... . ecccescccceccees. 108% 10574 105% 
Rep. Ir. & Steel RO, EB 55 53% 538% 
Rep. Ir. & Steel pfd.........-.... 114 113%4 114 
De Mac kneowsaddedoen 9914 9834 98% 
GOUDEN BPs «. 00. ccnesscocccscee 24 235% 23% 
Southern Ry pfd.... biiodb bathe 68 68 6S 
Studebaker. jecetinnt sno kiebec 127144 124% 125% 
Tennessee Copper ideedddudeta 28 27 275% 
Texas & Pacific ...... or 1244 12 12% 
Texas Co cet eddceeds: uc 19314 193% 
Union Bag & P........... =e 8 7% 84 
Jnion Bag & P pfd............ £834 16 46 
nee ere rere 14 141 1414 
n, Cigar Stor . , . 101 100% 100! 
CS aaa 167 165 165 
Ok LEE, 5 a cebsbbasteneden 1i¢ 111 112 
U S Red & Ref......ecccccsecces 15% 1% «1% 
Ste SRS: oXane nda cbeadebtuewss 58 56 563% 
U S. Rubber Ist pfd.....:...... 111 111 lll 





U. S. Steel pfd......... Ronessiiads 
a Te “er eee oe 
Si Aaa ie. ae 


latienindinns penseééeseseteequsis 
Woolworth. ........... 
Willys-Overland 








CURRENT QUOTATIONS 





STANDARD OIL QUOTATIONS, 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York om 
Bid. wag FTF 


Anglo-American Of] Ltd.............. 1434 
The Atlantic Refining Co............710 
Borne-Scrymser Co....... 9066400060 370 
Buckeye Pipe Line Co.............. 91 
Chesebrough Mfg. Co., Cons........ 400 
Colonial Oil....... ghedniesesbdeedece 65 
COIN CBs .0.00.06s cocacdocacecs 360 
Crescent Pipe Line..........ccccceees 40 
Cumberland Pipe Line............... - 94 
I I adc vccecccceseboes 215 
Galena Signal Oil, pfd................ 137 
Galena Signal Oil, Com.............. 160 
Illinois Pipe Line..........--.++ee+00: 177 
Indiana Pipe Line................ 92 
International Petroleum Co., Ltd.. "10! 4 
eee bo rer reer 13 
SOG PONE BIIEE 5.0555 sévcecceceees 205 
Northern Pipe Line...............+++ 93 
Oe = eee oe 226 
Penn-Mex. Fuel Co.... ........--00- 5 
PR CANO odin sse060< satecsvesece 
Pierce Oil y ~ecatha 6's 1924 
eg LO errr ere 
Prairie Pipe en ieienhdasescsbueude 
Solar Refining Co............. eee 
Southern Pipe Lime. .......c.ccccceees 
OS nS : 
South West Penna Pipe Lines 
Standard Ol (CAl.). cccccccsccccccces : 
ee | rer err rr 620 
Standard Oil (Kan.)..............+0+: 450 
Denne CA Pade occ0c 0 ccccccsccess 425 
Standard Oil (Neb.).........00-ee+0e 380 
Standard Oil (N ¥; pubabstaeiedceeste 519 
NE Ds & rrr ree 207 
Standard Oi! (Ohio).............. 2000805 
NY 3 rrr 100 
WIG TOME LEB, conc cccccccesedecsss R5 
WOU GERs oc nssbetvecdcccceecceeses 280 
Washington Oil...... Lidsescaiwuwsned 35 
MISCELLANEOUS OIL COMPANIES. 
Bid. 
Gate Gb icsdheoe ess06s 0000 13% 
Gulf Oil Corporation .......... 245 
Houston Oil Co com........... 13% 
Bamperial O81 Cb, LAG. ccd. ccccse 220 
Magnolia Petroleum Co........ 230 
Midwest Refining Co............ 60 
Sapulpa Refining Co............ 9% 
Sinclair Oil & Ref Co.......6.. 39 
Tidewater Oil CO. ..cccsccscccce 175 
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arbon Steei 

arpon steel 

arbon Steel 2 
oits Arms, ; 
Crocker Wheeler 
Uriggs-Seabury. 
Vu ront Powder 
Du Pont Powder 
Electric Boat com 
Electric Boat 
Hercules Powder 
Hercuies Powder 
Hopkins-Allen 
Hopkins-Allen 
international 4 
Lake ‘torpedo 
Midvale Steel & 
Niies-Bement-Pond 
*Niles-Bement-Pond 


Submarine 


Scovill Mfg 


Winchester 


*Ex div. 











PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 


25 Pine Street, New York City 


Bid. 
American Light & Traction com..... 380 
American Light & Tractionpfd....... 109 
Adirondack Electric Power, com..... 26 
Adirondack Electric Power, pfd...... 78 
*Am. Gas & Elect.,com.............. 150 
*Am. Gas & Elect., pfd............+.. 49 
Am. Power & Light,com......... sk ae 
Am: Power & Light. pfd ........... an 
American Public Utilities, com..... 42 
American Public Utilities, pfd.. . ae 
Am. W. W.& E. Participating pfd. 22 
Am.W.W &E. Pirst pid ine tane ees 62 


Associated Gas & Elec. Co., com.... 
Associated Gas & Elec. Co., pfd..... 40 


Carolina Power & Light Co., com. 28 
Carolina Power & Light Co., ane. 97 
Cities Service, COM..........45 - eee 285 
ey SE er ere 874 
Colorado Power, com............ . a4 
Colorado Power pfd .......c..-se00e 99 
Comwth P.R & L., com............. 63 
Comwth P.R & L.,pfd....... ee 
Denver Gas & Elect. Gen. 5s......... 96 
Electric Bond & Share pfd.......... 100 
Empire Dist. Electric pfd.......... 88% 
Federa! Light & Traction, com... 10 
Federal Light & Traction, pfd.. ing 
Gas & Electric Securities. com. . 290 
Gas & Electric Securities. pfd........ 95 
Northern Ontario Lt & Pr com..... . =a 
Northern Ontario Lt & Pr pfd.. ... 59% 
Northern States Power com.......... 86 
Northern States Power pfd....... agate 
Ozark Power & Water, com.... ..... 43 
Pacific Gas & Electric, com..... -. 58 
Pacific Gas & Electric, pfd............ 89 
Republic Ry. & Light Co.,com.... 37 
Republic Ry. & Light Co.,pfd........ 74 
Southern California Edison,com...... 90 


Southern California Edison, pfd..... 105 






*Standard Gas & tric, ¢ : ee 
*Standard Gas & Electric pfd ieee } 
Tennessee Ry Lt & Power com. ca 
Tennessee Ry Lt & Pows r pf j 49 


Toledo Traction Light & Power Com 40 
Toledo Traction Light & Power Pid. 80 


United Light & Rys., com cans 2 
United L ight & Rys., Ist pfd..... qe 
Western Power,com. r cekienna: ee 
Western Power, pfid..........-sse00es 694% 


*Par value $50 


PITTSBURGH QUOTATIONS, 
Quotations by George 


Amer Win Glass Mach com..... 
Amer Win Giass } 
Caney River G 
Columbia Gas & Ele 
Consolidated 


Harbison 


Harbison Walker | 
independent Brewing com..... 
Independent Brewing pid....... 204% 
LaBelle lron 
LaBelle lron 
Manufrs Light & Heat 
Nat'l Fireproofing 
Nat'l Fireproofing pfd 
Ohio Fuel Oil 


Ohio Fuel 
Oklahoma 
Pittsburgh 
Pittsburgh 
Pittsburgh 
E haeren 
Pittsburgh 
Pure Oil 


Trot vical Oil... 


Union Gas 


U Ss Glass . 
U § Signal & Switch 
Westinghouse 
Westinghouse 
W Penn Trac 
W Penn Tra 





a “Jen 





Chalmers |] 








Eliott & Co., 27 
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MOTOR SECURITIES. 
Quotations by; 
New York Stock Exchs 
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t Farm Mortgages 





The present-day popularity of 
Farm Mortgages‘ as investments 
makes it allthe more urgent that 
investors buy their securities 
from recognized sources only. 
Our experience covers 83 years, without 
the loss by an investor of a single dollar. 
Inyestigate — send for descriptive pamph- 
let *) ” and current offerings. 


We're Right on the Ground. : ’ 








E.J LANDER & 7 


| Capital and Surplus One Half Mitfion 








Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Intor- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Blidg., Denver, Colo. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 








DIVIDENDS. 


THE AMERICAN GAS COMPANY, 
104 Market Street, Camden, N. J. 
August 15, 1916. 
A quarterly dividend of 2%, or $2.00 per 
share, has been declared on the capital stock 
of this Company, payable September Ist, 1916, 
to the stockholders of record at three o’clock 
P.M., August 16th, 1916. Checks will be 


mailed. 
J. B. TOWNSEND, 3d, Treasurer. 


THE AMERICAN COAL COMPANY 


OF ALLEGANY COUNTY. 
No. 1 Broadway, New York, Aug. 14, 1916. 
The Board of Directors of THE AMERICAN 
COAL COMPANY OF ALLEGANY COUNTY 
(NEW JERSEY) has this day declared, upon 
the capital stock of the Company, the regular 
semi-annual dividend of three (3%) per cent.; 
an extra dividend of two, (2%) per cent. out of 
the profits for the six months ending June 30, 
1916, and a special dividend of fifteen (15%) per 
cent. on account of the liquidation of the com- 
pany’s Jersey City Wharf Property, all pay- 
able at this office September 1, 1916, to stock- 
holders of record at three o’clock P. M., Aug- 
ust 31, 1916. 
The transfer books will not be closed. 
GEO. M. BOWLBY, Treasurer. 














BORDEN’S CONDENSED MILK COMPANY. 
Preferred Stock Dividend No. 59. 

A regular quarterly dividend of 14% has 
been declared on the Preferred Stock of this 
Company, payable September 15th, 1916, to 
stockholders of record September ist. Stock 
Books close September Ist, at 3.00 P. M., and 
open September 16th, at 10.00 A. M, Checks 
mailed. 

F. D. SHOVE, Treasurer. 





CENTRAL LEATHER COMPANY. 
New York, August 22nd, 1916. 
A dividend of $1.75 per share on its Pre- 
ferred Stock has this day been declared by 
the Board of Directors of this Company, pay- 
able October 2nd, 1916, to stockholders of rec- 
ord September 9th, 1916. 
H. W. HILL, Treasurer. 





GREENE CANANEA COPPER CO. 
42 Broadway, New York, N. Y. 
The Board of Directors of the Greene Ca:.- 
anea Copper Company has declared a dividend 
of $2.00 per share upon its Capital Stock of the 
par value of $100.00 per share, payable on 
August 28, 1916, to the holders of such shares 
of record at the close of business at 3 o’clock 
P. M., Friday. August 11, 1916. The dividend 
is payable only upon the $100.00 shares into 
which the Capital Stock is divided. All stock- 
holders who have not converted their holdings 
into shares of $100.00 par value should do so 
without delay in order that they may receive 
their dividend promptly. 
The transfer books will not be closed. 
J. W. ALLEN, Treasurer. 
New York, July 27, 1916. 


THE MONTANA POWER COMPANY 
Preferred Stock Dividend No. 16 

A regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock has been declared, payable Octo- 
ber 2, 1916, to stockholders of record at the 
close of business September 15, 1916. 

Common Stock Dividend No. 16. 

A dividend of one per cent. (1%) on the 
Common Stock has been declared, payable 
October 2nd, 1916, to stockholders of record, 
entitled to share in such dividend, at the 
close of business September 15, 1916. Checks 
will be mailed. 

WALTER DUTTON, Treasurer. 

2 Broadway, New York. 
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HERE is quite as much 

importance to be put on 

the preliminaries of 
greenhouse building, as the 
building itself. Sometimes 
there is more. 

For example, take the in- 
stance of the house above. 
How admirably it fits the 
grounds. It didn’t just happen 
to fit so attractively into its 
location. Our expert first 
studied the location carefully 
from every point of view. 
Then he took into consider- 
ation the various things the 
owner wanted to grow. 

The question of possible 
future additions was also con- 
sidered, and how it could be 
done without marring the 
balanced effect. 

The economies of working 
and heating were gone into 
thoroughly. 

Then, and not till then, were 
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Irvington, N. Y. 
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Builders of Greenhouses and Conservatories 
SALES OFFICES 


NEW YORK BOSTON PHILADELPHIA CHICAGO 
42nd St. Bidg Tremont Bldg. Widener Bldg. Rookery Bldg. 
ROCHESTER CLEVELAND TORONTO MONTREAL 


Royal Bank Bldg. 
Des Plaines, Ill. 



























Greenhouses 


We Build Them 


the plan and design laid out 
and submitted to the final 
jurors, our construction ex- 
perts, who considered it only 
trom its purely practical side. 

The designing department 
then added its touches here 
and there to lend charm and 
_ interest. 

Now it was ready to submit 
to the owner for approval. 

Before him, we laid the plan 
and full elevations, with de- 
tails of the entrance design, 
so that he could easily pic- 
ture in his mind how the en- 
tire layout would look when 
finished. 

When such contracts are placed, we 
generally take care of everything, 


leaving nothing for the owner to 
worry over, or upset other operations. 

For sixty years we have been doing 
this sort of thing. We believe we 
have an exceptional greenhouse build- 
ing service to offer you. 

Surely no one can build any better 
greenhouse. Send for Booklet No. 138. 
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DIVIDENDS. 


DIVIDENDS. 








OFFICE OF 
INTERSTATE ELECTRIC CORPORATION 
141 Broadway, New York, Aug. 23, 1916. 

A dividend of one and three quarters per 
cent. (154%) on the preferred stock of this 
company has today been declared payable 
September Ist, 1916, to stockholders of record 
at the close of business August 25, 1916. 

R. W. DAVIDSON, Secretary. 





THE NATIONAL SUGAR REFINING COM- 
PANY OF NEW JERSEY 
New York, August 22d, 1916. 
The Board of Directors of this Company 
have this day declared a dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Capital Stock of the Company, payable Octo- 
ber 2c, 1916, to stockholders of record at the 
close of business September 9th, 1916. 
H. F. MOLLENHAUER, Treasurer. 


DIVIDEND No. 40 
A QUARTERLY DIVIDEND of One Dollar 
and fifty cents ($1.50) per share on the Capi- 
tal Stock of this Company has been declared, 
poverse at the Treasurer’s Office, No. 165 
3roadway, New York, N. Y., on October 2, 
1916, to stockholders of record at 3 o’clock 
P. M., on Thursday, August 31, 1916. The 
stock transfer books will not be closed for the 
payment of this dividend. Cheques will be 
mailed only to stockholders who have filed 
permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 

August 10, 1916. 








COUPONS, 








RITZ-CARLTON HOTEL. 
New York, Aug. 16, 1916. 

The Directors of the Ritz-Carlton Hotel, 
New York, announce that they have declared 
a yearly dividend on the Preferred Stock of 
the Company of 7 per cent. per annum. 

The Dividend will be payable one-half Sep- 
tember 1, 1916, and one-half March 1, 1917, by 
the Company’s Bankers, the Astor Trust 
Company of New York, or through their Lon- 
don Agents, the London City and. Midland 
Bank. 


$35,000,000 


REPUBLIC OF CUBA 


5% Gold Bonds of 1904. 
Coupons due September 1, 1916, of the above 
Bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 


New York, August 26, 1914. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
























Copyrti 





